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DIPLOMATS BODIES RETURNED, TERRORISTS MAKE STATEMENTS 
letanbul TERCUMAN in Turkish 12 Mar 41 pp 1, 10 


[Text] Cowardly assassinations were committed by Armenian terrorists in Paris 
last week. The bodies of our Labor Attache hesat Morali and our religious official 
Tacelli Ari will be given a etate burial today. 


Two equade of French soldiers participated in the ceiemony that took place as 
caskets draped with Turkish flage were placed aboard a special Turkish Air Force 
plane at the Velizy-Villacoublay Air Base near Paris. 


Moreover, despite French cameramen being dispatched to the ceremony, nothing 
appeared on the 20 news bulletins on French television's Channel 3. 


As is known, French television did not shoot film of the Paris protest march. 


Furthermore, the Armenian terrorists who martyred Morali end Ari announced during 
a press conference they held yesterday in Beirut that they are asking aid from the 
Soviet Union in carrying out the struggle against the Turkish government. 


The bodies of our Labor Attache Resat Morali and our religious official Tece! li 
Ari, who lost their lives as the result of the cowardly attack by Armenian terror- 
iets last Wednesday, were flown from Paris aboard a special Turkish Air Force plane. 


Ceremony in Paris 


Two separate ceremonies were held yesterday in Paris for our martyrs Morali and 
Ari. The flag-draped caskets containing our martyrs, who were kept at the Suresnes 
Funeral Home at Nanterre, were brought before our Paris embassy on Ankara Street 
yesterday morning. During the ceremony that began at 10.00, there was one minute 
of silence in memory of our martyrs. Then our ambassador Adnan Bulak delivered a 
eulogy. He said, “Our martyre are being sent home today. The commission of their 
holy remains to native soil will lessen our grief, if only a bit.” Our martyrs 
families, friends, and close relations in Paris as well as Turkish missions in 
France and large numbers of Turkish citizens participated in the ceremony. Repre- 
sentatives from offices of the Foreign Ministry attended on behalf of the French 
government. After the ceremony in front of our embassy the flag-draped caskets 
were placed in a vehicle and brought in a cortege to the Velizy~-Villacoublay Air 
Base southwest of Paris. Here a ceremony was held in which two squads of French 
soldiers participated. Then our martyre' bodies were placed on a Turkish Air Force 
plane for the flight to Turkey. 











The bodies arrived at Ankara's Esenboga Airport at 20.23 yesterday. Their remains 
were removed from the aircraft by a military unit and placed in ambulances. They 
were taken in 4 long convoy to the Gulhane Military Hospital. 


Ceremony in Ankara 


A atate ceremony will be held today in Ankara for our martyre Morali and Ari. Head 
of State General Evren, NSC members, the Prime Minister, the cabinet, and mirietry 
representatives will attend the funeral ceremony to begin at 12.00 in front of the 
Prime Minietry. After a minute of silence for the dead, who will be placed upon 
catafalques, Labor Minister Prof. Turan Eeener and an official from hie ministry 
will deliver eulogies for our martyrs. 


The bodies, placed on military vehicles, will then be taken in a cortege accompanied 
by a band and honor guard to the Maltepe Mosque. Here they will again be placed on 
catafalques. After a minute of silence followed by noon and funeral services to 

be held at the mosque, they will again be placed on military vehicles. The proces- 
sion through Mustafa Kemal Boulevard accompanied by band and honor guard will 
conclude on that same street. After the honor guard finishes, the men will be 
buried: Resat Morali in Istanbul and Tecelli Ari in Izmir. 


Silent Protest Aarch 


In a related event, members of the Turkish Women's Council, having obtained the 
necessary permission from the authorities, will hold a silent protest march today. 


The march, held to protest the martyrdom of Morali and Ari and to protest the 
attitude of French officials in thie regard, will start in front of the Foreign 
Ministry and will be led by Turkish Women's Council Chairwoman Nuzhet Mengi. The 
march, which will follow around Sili Square, will end in front of the French 
embassy. Here a black wreath will be placed on the embassy's door by two of the 
women. Then the members will disperse in silence. 


Universities Lay Blame 

Furthermore, ODTU (Middle East Technical University), the Aegean University, and 
Diyarbakir University criticized the martyrdom of our 2 diplomats and the attitude 
of the French government by each publishing communiques yesterday. 


Meanwhile, the Izmir Bar Association and French citizens living in Turkey pro- 
tested the “disgusting murdere” that occurred in Paris. 


React ion-Responses 


A new commentary printed in TIME magazine and entitled "City of Murder" touched 
on the Paris murders of Morali and Ari. 


“he American magazine noted that French officials are more afraid of Paris becoming 
@ battle ground where foreign rival groups fight it out than they are of the Ameri- 
cans, who are carrying out a vendetta. TIME reported that there are more than 200 
thousand oolitical exiles in France from 95 tountries and disclosed that because 

of quarreis between exile groups, 27 diplomats have been killed in Paris since 1972. 





Armenian Press Conference 


Four Armenian terrorisete, who claimed to have killed our two officiale in Parise 
last week, held a press conference in Beirut from which it wae reported that the 
Armenians want an agreement for the use of Soviet Armenia ae a base in the etrug- 


gle they are waging againet Turkey. 


The Greek paper FILELEVTHEROS, which made the report, stated that 4 Armenian 
terrorists, who appeared before reporters with masked faces and in a darkened 
room, admitted to killing the 2 Turkish diplomats in Parise last week. According 
to the paper, the terrorists etated at the press conference that all attacks 
against “Turkish targets" are being orchestrated by members of the Secret Armenian 
Army “ASALA." 


One of the terrorists, who ran the press conference for hie 3 cohorts and spoke 
for them, said that he had prepared the Paris attack. He continued: 


"We want to use Soviet Armenia as a base in our struggle against the regime in 
Turkey. We will obtain permission from the necessary places to assure this. Our 
goal is to ensure ideological and tactical unity among Armenians world-wide as 
well as the cooperation with Kurds and revolutionary Turks against the Ankara 
military regime." 


Moreover, according to a UPI Beirut Bureau report, the guerrillas during this presse 
conference held at a leftist news agency bureau claimed that the 2? Turkish officials 
they killed in Paris were CIA agents and that they were “providing liaison between 
Turkish authorities and the French." 
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ECONOMY ‘COULD GET OUT OF CONTROL’ 


Nicosia CYPRUS MAIL in English 8 Mar 61 p 1 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


COMPETITIVENESS OF FRG INDUSTRY SEEN DECLINING 
Hamburg DIE ZEIT in German 6 Mar 81 pp 17,18 


ticle by Rudolf Herlt: "The Writixg on the Wall: The Decline of German Industry's 
titiveness"/ 


/Text/ Successful abroad: German machines, cars, aircraft, foods 
and consumer goods. Foreign demand for German products keeps 
growing. Even this year there are no signs of a genuine weaknese 
of exports. 


Cause for comern: Imports to the FRG are :ising faster than ex- 
ports by German industry. More than the oil account depresses 

the German current account--foreign producers are also increasing~ 
ly successful in selling their finished goods on the German 
market. 


Hermann Josef Abs, the grand old man among bankers, never tired in the 1960's to 
praise the inestimable value of high FRG export surpluses. He countered all ob- 
jections by explaining what would happen if we did not have this source of foreign 
exchange at our disposal: We could pay for neither our vacations abroad nor our 
membership contributions to international organizations, let alone afford the 
rising money transfers by foreign workers to their homelands. For 13 years, from 
1966-1978, we enjoyed export surpluses which caused other nations to pale with 
envy. 


Last year the foreign exchange earned by foreign trade was barely enough to cover a 
third of our expenditures on foreign travel. While exports still rose by more than 
ll percent, imports increased by nearly 17 percent. There were indeed occasions, 
more recently last January, when imports exceeded exports. Is the noose tightening? 
Are the good days past, when we could rely on having a totally secure surplus at 
least in the trade in goods? That would be a disaster for a country where every 
fourth job depends on exports. 


It is due to the rising oil account that we are preoccupied with such somber 
thoughts. In 1980 total imports amounted to some DM340 billion; nearly 20 percent, 
DM64 billion, were accounted for by oil. In 1978 we paid DM212 per ton of crude, 
in the average of 1980 DM454, at the end of the year as much as DM480. The effect 
of the second oil price push was emphasized by the devaluation of the D-mark. 

















Nobody disputes the role of oil in our foreign trade malaise. More and more, how- 
ever, do we hear the assumption that the competitive situation aleo has worsened 
for the FRG. This seems indicated by: 


— The fact that the export ratio (the percentage of exports in the gross national 
product) has risen only slightly in recent years; 


— Yhe annually rising import ratios; 
— The advance of foreign competitors on the world markets. 


At the same time th ‘8 Little evidence of a genuine softness in exports. The 
machine construction 1. ustry, outstanding among German exporters, appears optimis- 
tic even for the near future. Tyll Necker, president of the respective federation, 
does indeed express the wish that “Bundestag and Federal Government should see to 
the equalization of the competitive advantages of machine constructors in Japan 
and other industrial states, which depend on special tax depreciation facilities 
and publicly financed export aids." Slightly reduced exports, if they happen at 
all, would be due to the recession. 


The motor industry was always proud of its export achievements. BMW chief Eberhard 
von Kuenheim: "Up to the end of the 1970's German car exports earned more foreign 
exchange than we spent on total oil imports." That is history. But even in 1980 
the motor industry exported only some 6 percent less; the share of exports still 
amounted to 50 percent. And that, although there were two mavericks: BMW and VW 
overcompensated their shrinking sales at home by increased exports. Daimler-Benz 
“maintained its position." 


In the electrical engineering industry exports (+ 15 percent) actually represented 
a growth factor. Foreign sales rose, especially those of consumer goods. However, 
growth rates did decline and in the fourth quarter of 1980 even turned into a loss. 
The main customers are our European neighbors, the front runners among the goods 
sold refrigerator/freezers and electrical household appliances. 


Is there any export weakness in entertainment electronics, due to the Japanese 
challenge? Reply:"Certainly not." The volume of exported color television sets 
(accounting for more than 50 percent of industry sales) has steadily risen in the 
past 3 years, and more so than total sales. Exports of hi-fi devices also were 
“extremely satisfac*ory." The computer industry reports increasing foreign orders. 


Export softness by comparison to earlier days is displayed only by shipbuilding. 
Formerly 40 percent of new ships were sold on the domestic market, 60 percent 
abroad. In the past 2 years exports have declined to less than 30 percent. The 
causes: Subsidies for shipyards in neighboring countries and increasing competition 
on third markets, especially by Japan. On the other hand the order stock at the 
end of 1980 had returned to a 50 percent export share. Is that a consequence of 
the stronger yen, the weaker D-mark? The federation does not yet venture a guess. 


More and More Finished Goods 


In general we may claim that there are few indications of a general export weakness. 
Expectations for this year also fail to back the assumption of export softness. On 











the contrary: The Bundesbank estimates that export values will rise from DM350 bil- 
lien last year to DMI71 billion in 1981, 


In the past 10 years import ratios have risen substantially, from 193 percent to 
26.9 percent. This increase does not, however, per se entitle use to pronounce 4 
verdict about competitiveness. As the international division of labor intensifies, 
foreigners obviously gust sell more goods on German markets. 


There is one factor, though, which clearly demonstrates the competitiveness of for- 
eign producers: There has been a dramatic rise in the percentage of finished goods 
in total imports. In the case of care the market share held by foreigners rose 
from 4 percent to 28 percent in 1980. Computer imports accounted for DMS billion, 
DMI billion @ore than the value of computer exports. Japan supplies 75 percent of 
the video recorders sold in the FRU. Move and more German firme ceased production 
of hi-fi devices, buying their trading goods in the Far East instead. Import com- 
petition ie very strong aleo for refrigeratore/freesers and washers. 


True, import ratios have risen in all other major industrial countries, but they 
did so more slowly in the United States and Japan than in the FRG. The Ifo Ineti- 
tute computed that, in 1978-1980, we imported goods and services to a value of 
DM6 billion more than we would have done had our import ratios increased according 
to the international average. That aleo is an indication of the German economy's 
decline in competitiveness. 


Who are the countries closing in on German industry on the domestic markets? Up to 
now mainly the Americans and the threshold countries (Portugal, Spain, Greece, 
Turkey, Tunisia, Mexico, Colombia, Brazil, Chile, Argentina, Pakistan, India, 
Singapore, South Korea, Taiwan and Hong Kong). The impact of Japan has not increased 
more than that of Austrie or Britain. Despite widespread views to the contrary 
Jepan is certainly not gaining on 411 markets; on many it has even lost in import- 
ance. 


It ie very difficult indeed to estimate the strength of German industry on the 
world markets. Prices and exchange rates change from one country to the next at 
varying pace, and this tends to disguise the real shifts in market shares. Accord- 
ing to rather complicated OfCD computations the Federal Republic achieved a emailer 
export result in 1978-1980 than would have been recorded if the market share had 
remained the same. According to these estimates the lose in growth amounted to 
0.5 percent in 1978, | percent in 1979 and ae auch as 1.5 percent in 1980. Conse- 
quently the loss of market shares depressed the German balance of trade surplus by 
DM7-8 billion in the past 2? years (DM22.4 billion and DM9.!1 billion respectively). 


Competitors on World Markets 


The consolstion: Britain and Switzerland were compelled to accept larger losses of 
market shares in 19786 and 1979 the same applied to Japan to an even larger ex- 

tent, mainly cue to self-restraint agreements. In 1980 Japan once again conquered 
& larger share of various aarkets. Now the strong yen is applying 4 brake to the 
victor ous advance. 




















it is not export weakness which worries use but import competition and the advances 
of strong competitors on the world markets. The FRO's main competitors are Japan, 
the United States and the threshold countries. 


The advance of the threshold countries is due mainly to products which may be manu~ 
factured by relatively unskilled workers and therefore involve lower wages costes. 
Manufacturere from the industrial countries have already climbed on that bandwagon: 
They have shifted their factories to low wage countries and now supply their domes~ 
tic markets from those subsidiaries. 


In recent years the United States has gained permanent shares of the world market. 
It benefited from the dollar devaluation of the 1970's, which permitted it at a 
time of recession to seek sales opportunities in exports. The real D-mark devalu- 
ation since the beginning of 1980 is Likely somewhat to soften that trend, but it 
cannot possibly stop and certainly not reverse it. Japan's advantages in the mat- 
ter of wages costs per item were lessened by the strong yen revaluation. However, 
Japan still benefite from 4 coset differential in ite favor. 


The threshold countries are competitive due to low wages costs; Japan's advantage 
lies in the combination of a highly skilled labor force with the latest technolo- 
gical equipment of production facilities and products; the United States still 
draws benefite--though less so now--from the dollar devaluation. If we wish once 
@ore to achieve high export surpluses we may not further increase our disadvantages 
regarding cocts per item. Industry will have to improve ite performance in seeking 
new markets. Moreover we will have to spend gore on research and development so 
that, ae in earlier days, 411 our industries enjoy a technological lead. 
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BOONOMI GS T2BRAL REPUBLIC OF GERMANY 


PROPOSED WAGE FREEZE ATTACKED, DEFENDED 


Economice Professor in Pavor 


Hamburg DER SPIEGEL in German 9 Mar 81 pp 4-40 


ticle by Herbert Giersch, director of the Institute for Inter- 
tional Bconomice in Kiel: "fhe Decisive Moment Has - Wage 
Preese Pacilitates Adaptation to Altered World Beonomy" 


{Text/ In contrast to the two major postwar recessions of 1966-67 
974-75, our economy is not s suffering from a downswing 
in 1961-82. This time, weak domestic demand is coupled with weak 
supply and the fact that the PRG is not rated as highly ae she 
once was on the international currency market. 


The result ise that the D-Mark has lost its luster. To avert a fur- 
ther drop in the exchange rate, the Bundesbank has been pursuing a 
tight poser, cuaehe policy. And, we have an interest rate that in- 
tensifies ownewing and acts to delay a new upturn. 


This is the economic policy dilemma we face in the spring of 1981. 
There is widespread helplessness because the situation appears so 
complicated. And because people feel that something should 
have been done long ago the seion is that there is a weakness 
of leadership. 


Thus, the general mood becomes worse than actually are. 
And one day it gets to the point that one derives the most comfort 
from bad news about conditioss in other countries and the media 
Le make it their business to concentrate on offering this type 
of solace. 


What is it that needs to be done so that we do not all of use have 
to suffer from this ? 


Let us * accusing other countries and soot eng sorry for oursel- 
ves. Oil price increases, which hit us hard in 1979 and 1980, may 
be expected to recur in the future whenever the world economy is 
operating full blast. 






































We must aleo learn to live with the fact that the vee na- 
’ 


tione will not come running to us, as they did in 1974- for ex- 
port at and thus give use a chance to recoup the losses we in- 


ocurred by initially paying higher prices for our oil imports. 


There are political factors as well, If the FRG, as in the case of 
Saudi Arabia, does not wish to supply the goods that are asked for, 
there may be good reasons for it-- but the consequences of such 
actions not only affect the firms concerned adversely but more ge- 
nerally the real income that can be earned by this country. 


We do depend on each other after all because we are all part of a 
very complex and at the same time very productive division of labor 
system. is goes so far that the mere possibility of the Soviets' 
marching into Poland affects our standard of living because increa- 
sed political risks create an imbalance on the interionational 
capital market: higher interest rates in the DM area leave less 
money to pay out to the domestic labor force. 


If things do not work out as well domestically as the outside world 
had reason to expect, this too will bring down the DM exchange rate 
and raise real interest rates. 


If large German business firms run into ere | if promising govern- 
ment projects for the future run into extra-parliamentary opposition 
or if there are note smashed somewhere in this country, then 
all citigens are affected in some way. 


Conversely, we used to enjoy the advantage that the rest of the 
world considered us politically stable and capable of social con- 
sensus. In this regard, we also owe it to our labor unions that 
the FRG offered an attractive climate for foreign investors for 


many years. 


Our foreign trade deficit now amounts to between DM 25 and DM 30 
billion annually. Measured inst the fact that we are among the 
affluent nations that ought rights to achieve surpluses so as 
to export capital to the less developed countries, this shortfall 
appears even larger. 


It is true, of course, that the really affluent nations today are 
a handful of Near East oil-producing countries. For a time, the 
PRG may well import capital from them for a change without serious 


hare. 


But the precondition for thie is that investing in the FRG really 
paye off, particularly in view of the high interest rates now pre- 
vailing here, Which means that the investment climate which is now 
adversely affected by the downswing must be appropriately enhanced, 
And that is the key to the economic and structural problems of 


1961. 


ll 








All this is meant to indicate that real interest rates ete 
for inflation, throughout the world will be higher in the ties 
than they were in the previous decade, 


The way I see it is that there was a general belief in the late 
eixties or early seventies that the postwar boom had led to a kind 
of capital saturation most of all in the old and new centers of 
— men ge economic development. Real interest rates could de- 
cline, real Be could catch up. Human labor, as represented by 
on rb 9 gations, could ask for higher compensation as com- 
r factors of production. 


But soon enough the pendulum swung in the other direction. In part, 
one could say, people in the affluent nations owe their prosperity 
to what used od to be be called the exploitation of the "soil" poe a what 

today goes by the name of environment and non-renewable resources. 


And this made a revaluation of all values appear imperative. This 
view was *71 as was shown by the echo the first Club of Rome stu- 
dy 1972 on the limite to iy elicited; by the a of 
world oil reserves in 1975; by the ecology movement; 12 search 
for alternative life styles in the affluent nations and the gr —-. I 
gestyeees of technical progress along the lines of "small is "heen 


This leads to higher interest rates because the new thinking and 

the new conditions make jess of the old capital resources worthless 
and because many things have to be newly researched, thought through, 
made and created. 


In the sixties, when there were more jobds than workers, it was ne- 
cessary to raise wages. In the seventies, it was the other way 
around, And now the point is to see to it that anyone want to 
do productive work in the eighties will find a productive job. 


In the sixties, the increase in labor maar Ee ye — — 
to the labor force, often exceeded real profits. ere were 
reasons for that: one could count on a decline in real —3 
rates and thus on a decline in capital costs, and there usually 
was a surplus os a result of increasingly better foreign exchange 
raves. 


The extra amount that was distributed or that the business firm 
retained for capital accumulation thus was the result of capital 
savings or it came from foreign countries, including the Third 
World, Though the environment deteriorated, all of us received 
higher real earnings than we should have because there were no 
environmental activists around as yet. 


All that has changed. Now, there are important debit items to be 
considered: higher interest rates and energy costs; adaitional 
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capital coste incurred by business and gookgnes to protect the en- 
vironmert; more funde for research and development now that the 

era of catching up with the help of imported U.S. technology is 
over; expenditures for the humanigation of the work process and for 
occupational safety and, finally, additional costes accruing to busi- 
nees ae a result of official rules and regulations. 


All this drawe on the distributable increase in labor productivity 
or, in other words, on any increase in real hourly wages to be 
achieved without jeopardiging jobs or impairing any future increase 
in labor productivity. 


Wow if the idea is to create more paying jobs for the unemployed, 
for the oy Arey and for those whose jobs are becoming obso- 
lete, then rise in real wages gust lag behind the distributable 
increase in labor productivity. 





We went through this type of thing before-- in \.e early fifties 
when our economy was suffering from a lack of capital and 

Millions were asking to be integrated into the labor process. The 
famous economic miracle was essentially based on an appreciation by 
all of what had to be done and by the government's limiting itself 
to propagating a good deal of optimism in reconstruction. 


In a way, our job today is easier because we are not at the beginn- 
ing but have mastered these problems once before. But in another 
sense it is more difficult because most people cannot quite see why 
things should not continue the way they have been going. 


Instead of making a new beginning as we did then, we are heading 
full speed into a dangerous curvewe ought to know we cannot nego- 
tiate unless we step on the brake in time. 


I do believe that the moment of truth has now come. Our job is to 
step on the brake so as to be able to speed up again as soon as we 
can see the road ahead more clearly-- where putting on the brakes 
refers to wages and speeding up to investments and whatever is 
available in terms of motivation and strength. It may well take 5 
years for us to solve this problem completely. 


So as to be under no illusions, we must be clear about the fact 
that our position on the world markets is experiencing competitive 
pressure from two directions. 


On the one hand, the threshold countries --those Third World nations 
that have accomplished the transition to industrialigation-- are 
trying to gain ground in the German export markets and even on our 
own domestic market in the field of standardized products. They are 
dogging our heels as we dogged the heels of the United States {n 
the fifties and sixties. 

















On the other hand, in those fields in which we might achieve the 
high earnings in real terms we want, we are encountering the Japa- 
nese challenge. And, there are gore and sore countries 28*8* 
ready to compete with ue for affluent markete that hold out qb 


prices for quality products. 


Por 1981, our competitive situation and our economic Someries 

leave no hope for an increase in labor uctivity that might be 
distributed to all ae a kind of social dividend without the risk 
of jeopardising additional jobs. That ie a hard pill to swallow. 


In other countries there has been a decline in real earnings prior 
to this. If one takes into account that we have a very open economy, 
it is clear that we gust attain a larger share of the shrinking 
world market in order to maintain present employment levels to 
some extent. But we can only succeed, if we ask less for what we 

to sell. Under the circumstances, our Terms of Trade must fali 
off, if we Sy avoid bei dragged into the worldwide economic 
ae in the interests of maintaining domestic employment 
evels. 

















Anyone wanting to acquire a larger share of the market must adopt 
an . ~-¥'Y sales strategy, asking less for his products. Japan 
has shown us how that is done. 


Since the unions have no way of running counter to the desiren of 
the rank and file but must adapt to them, they need to be given the 
information they need. That does not mean sophisticated arguments 
and clever seqeesse. To put it as oimply as possible: We will all 
be better off than we would otherwise, if we give up each and every 
demand for wage and ealary hikes in 1981, 
It would behoove the officials and white collar employees in the 
yo service sector to lead the way. Their jobs are not subject 
international competition and as such safe. The 1974 round of 
wage increases, which did much harm to the unsafe jobs, did conm- 


mence in and was dictated by the public service sector. This fact 
by iteelf calls for an act of restitution. 





sector te and give the federal and Land governments as well as 
the communities more elbow room fiscally than they would otherwise 
have. This should be of some concern above all to those who are em- 
ployed in branches of the economy that depend on the world market. 


— the savings effected here take the pressure off the public 


These workers and their unions hardly need to be appealed to on 
moral unds. They can feel the seures of the market first hand 
or their workers' councils can tel) them at what prices the goods 
they produce can or cannot be sold. 
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General agreement on simply extending present wage contracts until 
the end of this year would put out the word: 


to foreign countries that our social system is in 
good working order; that we are not going into debt 
even if we must take up outside credit not in order 
to live beyond our means but to be able to invest 
above and yond our reserves; 


to domestic and foreign investors that the PRG con- 
tinues to provide an excellent climate for them in 
view of the prevailing social consensus; 


to the Bundesbank in that it could ,ive way without 
hesitation to the trend toward lower interest rates; 


to the labor force that jobs have become safer and 
that there is no reason to succumb to a psychosis 
of saving out of fear. 


There are no miracies one can plan for in economics but as far as 

I can tell, creating an atmosphere of confidence has always paid 
off. To be sure, there is no such thing as immediate success. Con- 
fidence must be nurtured before it solidifies. Courage in the face 
of the future is a good thing; but anything that promotes confidence 
is even better in the iong run, 


Criticism by Trade Unionist 
Hamburg DER SPIEGEL in German 9 Mar 81 pp 4445 


(Zoterrice with Public Works Union Chairman Heing Kluncker on Con- 
act Talks and Demands for Wage Freeze: "I Know the Words and the 


Music" 

{texs/ SPIBGEL: here are more and more voices calling for a wage 
eze. Politicians and economists like Professor Herbert Giersch 

are asking the workers to give up on increased earnings for a time. 


Are these proposals worth thinking about ? 













Kluncker: Wot in the least, because these ideologies are not new, 
There has almost always been harassing fire when the labor unions 

presented their wage demands. At one time it is the scientists and 
at another it is the politicians who are — | about our demands. 
And as for the employers, we do not expect anything else from them. 


SPIBGEL: Do you not think that the appeals to hold the line are 
more justified this year than in the past ? 








Kluncker: There is no denying that our economic situation is diffi- 
cult; otherwise our demande would have been much bigger. This year, 
we are merely trying to secure the social kagee we already have. 
That calle for a w hike to offset antic oe increases in the 
cost of living. We know it is likely that re will be no additio- 
nal growth to distribute thie year. 


SPIRGEL: And what if the GNP should actually shrink ? 


Kluncker: I do not think that is realistic. One thing is sure: the 
earrings of labor make wage and salary increases mandatory. And that 
is we will have to see that our demands are met in the upcoming 
negotiations, 


SPIBGEL: Those in favor of a wage freeze say that nominally higher 
6 merely add fuel to inflation which does not benefit labor, 
either. What do you say to that ? 


Kluncker: I am familiar with the ideology of the gentlemen of 
science; I know both the words and the music. It is easy to come 
out for asceticiem, if you have a high income. 


SPIEGEL: That does not necessarily mean that the arguments are 
wrong. 


Kluncker: The unions are not interested in nominal hikes 
which do not amount to anything in the end. But there is no real 

of for the thesis that there is a vicious circle between wage 
rae ait) rates of inflation, economic growth and extra-economic 
8 ty. 


SPIBGEL: Do you dispute the theory that low wages enhance the com- 
yt meee of German products on the world market and thereby act 


safeguard jobs ? 


Kluncker: The reasons for the present difficulties of the German 
economy are not primarily ecomomic but structural. They are to be 
seen in connection with the rise in the oil prices. We know from 
experience that holding the line on wages has never yet had an 
effect on prices. Let me repeat: we are not going overboard in our 
wage demands. We are asking for money to offset the loss of purchas- 
ing power and this is something we need so as not to reduce domestic 
demand for goods even further. 


SPIEGEL: Management says that higher wages bring on higher costs 
for them first of all. 





Kluncker: That is an old conflict of interests that must be sett- 
led in contract talks. That, aiter all, is the whole purpose of 
collective bargaining-- that labor and management can arrive at a 
reasonable compromise. 














SPIBGEL: Might the public service unions not set an example this 
year by not asking for their full share of the cake ? 


Kiuncker: a re tell me ? Most public sector employees do not 
eam more those employed in private industry and are just as 
much affected by higher prices, 


SPIEGEL: But they have much more job security than those employed 
in private industry. 


Kluncker: There is job security there, too. —* levels are never 
tied to whether jobs are secure or not. Otherwise, wages and sala- 
ries would be highest where ay security is lowest. In other words, 
earnings cannot conside a kind of risk premium, 


SPIBGEL: Ever since the economy almost stopped growing, union con- 

tract policies have been confronted with a new problem. Do the re- 

ys gee pees limits to growth call for new strategies on the part of 
unions ? 


Kluncker: We were among the first social groups to warn against 
viewing quantitative growth as the measure of all things. And we 
were the first to introduce the concept of the quality of life into 
public consciousness. We know that the —* GNP growth rates of the 
sixties are a thi of the t but I do think that all working 
people have a right at least to safeguard their standard of living. 


SPIEGEL: Does that also apply to top earners ? Until now, you have 
always come out in favor of granting the same pay raises to the top 
brackets and the low brackets. 


Kluncker: I have not been given a mandate to cut the top earnings. 
But in years past, whenever we asked for base or minimum pay rates 

and actually got them we ran into + oper and ideologi- 

cal counter-arguments both by an by politicians.We were 
eee of social levelling and of violating e performance prin- 

ciple. 


SPIEGEL: As a rule, it is not too easy to deflect you from your 
aims. 


Kluncker: That is true; but this year, the politicians have begun 
to pontificate like Pietist preachers about fixed amounts. So I 
have asked them to lay their arguments on the table. 


SPIEGEL: One of them is already on the table. The Berlin social 
eer Peter Grottian and a number of Bundestag deputies have 
338388 that any public service employee earning more than DM 
per year ought to forgo a pay raise. The money saved is to 
* os by the government to crea 
t 


new jobs. How do you feel about 
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Kluncker: There are no doubt honorable intentions behind such 
plans; but who can vouch for the fact that the monies so saved will 
really be used to create new jobs. And besides, the vast majority 
of public employees' earnings make such a sacrifice impossible, 


Te What about a shorter work week: would that create more 
° 


Kluncker: Of course I can only speak for the areas I represent; 
but I see no evidence of shorter work weeks or longer vacations 
leading to more jobs. Any developments along these lines are vitia- 
ted, with some exceptions, by time-saving procedures and labor in- 
tensification. 


SPIBGEL: Does that mean you are against shorter hours 7? 


Kluncker: Wot at all. The 35-hour work week will one day become a 
reality. But I do not think that the public service sector ought to 
or in fact will lead the way. Those employed by private industry 
will have to do it. 


SPIBGEL: Does your union have different goals in mind ? 


Kluncker: I think an earlier retirement age would create more jobs 
— — work week. I would like to see a debate on that get 
B ° 


SPIBGEL: Do you think that the pension fund still has enough money 
left to pay for it ? 


Kluncker: If we have to raise additional funds for the unemployed, 
then it ought to be possible to find the money for earlier retire- 
ment. Many weonet ore are not able to work full-time until they 


reach the age of anyway. 


SPIEGEL: Could you see some groups of workers sacrificing their 
demands to benefit others who are worse off, like older workers or 
shift workers ? 


Kluncker: The labor union movement has lived by the principle of 
solidarity ever since its 1s ey ] could very well imagine 
fighting for and gaining relief for groups of workers who are under 
some special strain. If that is a ste) in the right direction, then 
= ose not immediate’y affected by the improvements will cooper- 
ate. 


SPIEGEL: In view of shrinking distributive pessibilities, do you 

not think that there is no other way than to give up on the prin- 

ciple of across-the-board increases in earnings and to concentrate 
on gaining specific improvements to benefit particularly disadvan- 
taged groups of workers ? 
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Kluncker: Let me say first of all that there is no such thing as 

a just distribution of earnings and wealth in the FRG. Under the 

*22 there is no such thing as having to hold the line 
8 


on wages. I also object to the contention that our union has acted 
as a kind of wage bargaining machine at all times in the past. In 
the public service sector more than anywhere we have dealt with 
issues other than just salaries and wages. No matter what growth 
rates we achieve in the future, I am in favor spending more time 
on bargaining for quality of life issues. 


SPIEGEL: Could you give an example ? 






Kluncker: I am thinking of improved income security. We want to 
prevent, for example, that workers no seagee capable of peak per- 
ormance or whose job has been abolished by new technology would 

suffer a loss of income. 


SPIEGEL: Do you expect that public service employees will already 
be hit by a loss in real income by this spring 7? 


Kluncker: We would like to see a rise in income for public service 
employees agreed upon exactly as it is agreed upon for employees in 
private industry. I am afraid, however, t it will not even be 
possible to secure real income this year in private industry. I 
A— add: unfortunately it will not be possible to secure it 

y. 


9478 
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FERMENT IN FACTORY ‘ENTERPRISE COMMITTEES' SEEN AS SERIOUS 
Paris LE MONDE in French 24 Feb 81 pp 23, 25 
[Article by Jean-Jacques Depeyroux: "Serious Upsets") 


[Text] Employee benefit committees have, more often than not, 
managed their activities and stayed on good terms with employers 
who, on the whole, have respected the committees’ autonomy, But 
suddenly serious problems have arisen: are these simply ups 
and downs or prophetic signe of more fundamental changes? Is 
this hitherto protected island of social democracy now in danger? 


After the liberation, voters and legislators wanted to promote the general principle 
of social democracy--that is, self-management. So it was decided that the social 
security program would be managed by representatives elected from among the insured 
and that the management of company-initiated social benefits would be entrusted to 
new employee committees. So that these committees would be able to carry out their 
duties, employers would give them an annual sum corresponding to the operational 
cost of the benefits thus transferred, But it was always understood that the com- 
mittees could freely dispense this money, as long as it was spent on social benefits, 
and could always modify the list of benefits to suit themselves. 


These ground rules--sanctioned, it is true, by the infamous "restraint of labor 
offense"--were on the whole properly implemented. It remains to be seen, however, 
if two new decrees, a ministerial letter and a decision by the Supreme Court, will 
not have some profoundly disturbing effects. 


l. Im a letter of last 11 October addressed to the Central Agency for Social Security, 
the minister of health and social security, eager to increase the contributory base 
according to legal decisions which claim that a whole series of benefits, whose 

exact juridical nature is controversial, are to be considered salary. He asked that 
the following be included in the tax base: “any cash benefit granted to employees 

by an employee benefit committee and financed by the employer...," adding that 

“the following will still, however, be excluded from the tax base: aid--that is, 

the extraordinary granting of a sum of money or waterial goods due to a situation 
particularly worthy of social interest for an amount corresponding to the needs that 
must be urgently met..." 
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Irresponsible Technocracy 


These directives, which are far from clear if examined closely, are directly rooted 
in legislation from the Supreme Court which /4 based on two strong and simple pro- 
positions, On the one hand, from a conceptual point of view, payments not based on 
need or individual difficulty of the beneficiaries cannot be considered social works; 
on the other hand, from a practical point of view, if it were necessary to go through 
the committee to disqualify sume which were actually salary, the door would be wide 
open for all sorts of fraud! 


However, Social Security thought it best not to consider as taxable salary the 
marriag:. birth and vacation bonuses often granted by these committees without any 
individual selection criteria, precisely in order to avoid the exasperated reactions 
of owners who immediately took these ministerial directives to be an irresponsible 
technocracy's procedures. 


Why? Because, we are told, it is the company who will deduct the withholding 
related to the disputed sums if they are determined to be salary. And it is hard 
to see how the company could turn to the committee and ask for reimbursement! But 
won't the amount of the company's social insurance contributions depend on the com- 
mittee's decisions as to how to use these funds? It's crazy... 


The owners perhaps went overboard in reacting to the ministerial letter. These 
directives are, however, still apt to cause ticklish problems. 


Of course, company executives will be advised to pull their committees back into 
line, because theoretically they are overstepping «heir bounds when they allot 
sums which could be considered salary. Wouldn't i: be easiest to insist that they 
stay within the bounds of social benefits? 





It's not that easy. First of all, an employer does not always know how certain 
funds are distributed. In order to avoid unpleasant surprises must he from now on 
conduct finicky audits and personally verify the need or difficulty of beneficiaries, 
demand statements, etc.? It is clear that if the established relations between the 
committees and the owners have been, on the whole, good, it is precisely because 

the latter knew not to be too interested in what was going on. And now today they 
are being encouraged to go around with a magnifying glass. 


But let's suppose that the committees in question relent and distribute their funds 
in a manner more in line with the tdea of social benefits and their own purpose. 

If this new situation puts an end to long-established traditions, it will, for those 
who lose out, result in the loss of benefite designated as salary, that is, by a 
reduction in salary. Which will not fail to cause a few small problems. 


In order to avoid them, the employer may be tempted to follow an opposite tactic: 

"If the advantages in question are of a salarial nature, why go through the committee?" 
And thus the employer contribution will be reduced by a like amount, and the committee 
would henceforth receive funds corresponding to its actual social benefit work. 

This action is completely possible in certain cases, but in others, apparently 

very similar, it would land the originator of this brilliant reasoning in the local 
court for restraint of labor. An explosive situation. 
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A Lovely Dream 


in cum, the serene relationship between the committees and the ownere ie liable to 
be seriously changed by thie new ruling. Wae thie derieory financial increase worth 
it? 


2. mother upsetting condition ie the very important decision of 14 January by the 
social chamber of the Supreme Court of Appeal. This decision involves the nature of 
the etaff cafeteria, whose social benefit nature hae never been questioned, Article 
R-432-2 of the work code is very epexc if ic 


There were strikes at SNIAS enterprises and the cafeteria staff aleo stopped work. 
Because the committee was sympathetic to strike actions, it refused to seek a 
solution te che cafeteria preblem, which would have benefited the non-etrikers, So 
SWIAS iteelf served meals to the latter and asked the committee for reimbursement. 
There ensued « lawevit. “he appeale court, and then the social chamber of the 
Supreme Court declared tha: SNIAS was right. 


The Supreme Court of Appeal's decision is based on the fact that the cafeteria ic 
“an individual social benefit" which operates “not only for the benefit of employees 
but aleo for the benefit of the company in that it concributes to ite smooth 
functioning and in that the factory's etaff can claim to benefit from it while 
working.” The high court emphasized “the management mistake made by the committee 
in interrupting the cafeteria's operation without being necessarily obliged to do 
eo, and the hare sustained by the employer because of the expenses he incurred in 
remedying thie deficiency.” 


In eum, the committee should have broken the strike by using its own personnel. 


The arguments that prompted the decision of the Supreme Court of Appeal can be 

easily seen. A firm such as SNIAS should not make ite employees work if the question 
of their meals has not been solved. Consequently, if the cafeteria ceases to operate, 
the employer should be allowed to resolve the problem himself. And eo, by extension, 
how can he not be authorized to claim reimbursement of his expenses from the com- 
mittee when his contribution to the committee includes operational costes for the 
cafeteria’...Elementary, ay dear Wateon. 


Defensible, but surely not elementary. Suppose, firet of all, that the firm in 
question is much emaller and the employees have many possibilities of getting a 
meal or snack elsewhere than . ‘he cafeteria, Would the employer think he has the 
right to keep the cafeteria open, at the expense of the committee’? Let's go a 
little further: suppose that the committee iteelf decided to open 4 cafeterias 
and drop other social benefits. How and why would it be obliged to keep the 
cafeteria open no matter what happened, otherwise risking liability when there is 
nothing that could force it to establieh euch a benefit? You could even come 
across the unheard of situation of, on the one hand, the employees asking the com- 
mittee to establish a different benefit and, on the other hand, the employer using 
hie authority to keep the cafeteria open...and funded by the committee's money! 
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Another perplexing problem; it ite now necessary (although it will be difficult to 
do so) to divide social worke into those that the committee manages in the interest 
of the etaff and those managed in the interest of the firm, ae distinguished by the 
Supreme Court of Appeal. Sut how far can thie go? Since the company hae an obvious 





interest in having workers in good health, will the pool and sports equipment be 
considered “individual” social benefits managed by the committee on behalf of the 


fire?’ 


The Supreme Court hae actually opened, in social benefit law, a hole whose exact 
dimensions have not yet been determined, But one thing ie sure: 
democracy, largely abandoned by Social Security and threatened by the mutual 


associations, is losing on all fronte. 


before the war in “Congress Hae Pun...” 


France units int Leth Lt ont hs 

Price * 

Industrial Production* 143 + 8. u% 1. * 

(133) (+ 5,6%) * 2.2%) 

Foreign Commerc e* January 46,285 ~ 7.4% + 6.0 
(46,743) (= 1.2%) (+ 9%, 0%) 

~lmaporte 

-Exporte 37,685 ~16 ,4% + 6.2% 
(40,8638) (= 5.7%) (- 6 %) 

Cover Rate 61.9% 86. 9% 

( 87,42) 

Rap loyment 

“Situations wanted: 

Observed data January 681 1,660,300 +3 7% + 13.1% 

Corrected data January 681 1,561,700 + 3,12 12. 

~Assedic**® recipients 

Observed data January 81 1,176,109 +7 % +26 7% 

-Jobs offered 

Observed data January $1 66,500 + 0,5% - 22.9% 

Corrected data January 81 77,100 +0.3% ~ 22.8% 

-Economic layoffs January 81 51,200 +414,.29% + 40,277 

-Partially unemployed 

workers (1) November 80 44,300 +30.97% +271, 267% 

EEC 

“Situations wanted December 60 7,914,100 + 4,2% +27,.0% 

Length of workweek in 4 gonthe 

Weekly, laborers 1 Oct 60 41 - 0,207 - 0.5% 

eekly, employees 1 Get 80 40.4 «- 0,25% - 0.25% 

Employed workers 

~Index 100 Dee 70 WO Sept 80 99.6 + 0.7% - 1,2% 

Salaries 

~Minimum wage December 80 4.79 + 3.5% + 14,207 

-Hourly laborer's wage Gectober 80 160.7 + 3,4% + 15.7% 


(index 100 Jan 77) 





"It wae @ dream, 4 


Chart of the Prench Economy 


the idea of social 


lovely dream," we sang 














Reference Change 


Trance _Dates Unite 1 Month In 12 Monthe 
~Laborer's monthly monthe 

before tax gain April 80 3,790 + 6.9% + 13,62 
“White collar worker's 

monthly before tax gain April 80 10,000 + 6.7% + 12.9% 


Health Insurance (employees) 
~Accumulated expenses 


since January December 60 124,713 + 2.4% * 16 
(millions 
of france) 
Money Supply 
-Corrected data Oc tober 1,353.1 *# 1,22 + 10,9% 
(in billiona of france) 
Interest rate Jan 81 rate Jan 80 rate 
(average) February 10, 753% 10,736% 11, 989% 


(let to 18th) 


(1) The statistical data has been revised since April 1980 and can therefore not be 
compared annually. There were 110,495 workers affected in April and 184,191 in May. 


*Unadjusted figures. In parentheses: seasonally adjusted figures. 
**Association for Employment in Industry and Commerce--tranelator's note. 
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PRIME MINISTER ANNOUNCES HOUSING LOANS POLICY 
Athens I VRADYN] in Greek 2) Feb 61 p 2 





a. The limite of granted loans (housing) are increased up to and including 100 
percent--greduelly and by case. 


b. The time duration of repaying such loans is increased up to and including 30 
yeers. 


c. Depending on the case, the interest rates are to be decreased gradually from 
18 to 9 percent. 


The premier meade clear that the above positive changes 
certain social and soning criteria (newlyweds, worker 
areas, ami so forth) which tend to serve the 












directly or indirectly work in the construction sector. 
explaining the objectives of the goverment housing policy, the premier 


Social Housing 


said: 
A especial characteristic of this year's program is the emphasis given to social 
Thus, the funds for workers and social housing this year will reach 

an increase 






of 75 - The housing loans to be 
Sesull Gate pear ca6h suath 0 tonk @ 
million drechmas last year--that is, they will be doubled. Finally, the 
to be granted this year to goverment employees, to 

and to employees of Legal Entities of Public Law will reach 1,200 million drachmas 
compared to 755 million drachmas last year--they will be increased, that is, by 
about 60 percent. 


Another characteristic of this year's housing policy is its regional dimension. 
For the first time, the incentives given for regional housing are within « 
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SHIPOWNER REPORTS ON MERCHANT MARINE PROBLEMS 
Athens I VRADYMI in Greek 20 Feb 61 p 6 


[irticle by Andr. Potamianos/7 
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maritime foreign exchange imported into Greece lest year totaled 1,519 million 
dollars. It ie expected that in 1980 thie amount «1] reach 1,600 miliion dollars. 
It should aleo be remembered that 600 to 900 million dollars more are being 
imported by the touriem served by pessencer ships. This impressive merchant 
marine progress does not include other income from special sectors of this industry 
h as shipyerds, repair docks, and forth. 
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the sea and only through fast 
develop and create « new, 


The state exerte great efforts to improve the 
immense amounts for roade while it loses tremendous amounte from uperating 
railroads and other transportation means. Unfortunately it does not always 
sympathize with the problems of coastal commnications. 


The ship sector includes the cruisers which developed and promoted sea 
tourian. Oreek seas and their picturesque shores, the mild climate 
traditional way of life in certain islands would today be 

but for the sea tour‘em. Thousands of foreigners from all over the world 

year enjoy the beauties of Greece thanks to « fleet of modern cruisers which bring 
into Greece foreign exchange proportionately greater than that imported by any 
other branch of the economy and which draws the envy and competition of other 
touristically advanced sountries. The private initistive doe 
the "esalling line" it has charted despite the many adversities it mete. 
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de are not about to enumerate here the problems faced by the passenger ships 

or underline the lack of a long-term policy by the state concerning this important 
branch of our merchant marine which is also closely connected with the country's 
touriem, the protection of the environment, and the maritime wealth. The voice 
of ite representatives has been heard but without becoming consciously effective 
thus far. 


This article aims at greeting the past and «t expressing « wish for the future 
of our merchant marine as it enters the Buropean Community today. Both the Oreek 


r end merchant marines will fece many problems as « result of the induction 
—— The important thing, however, is whether they will maintain their 


character or be gubjugeted to the financially stronger /nati » The 
of the Delfi Oracle 2,60 years is again true ' salvation 
of lies in ite wooden walle--ite - The passenger and merchant 
marine is not simply Greece's most important economic branch. It is the new 
Greece — slowly extends ite dynamism to the whole world and everyone is 
aware of it. 
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CENTRAL BANK CHIEF WOLD SEES NEED FOR BELT-TIGHTENI MG 
Oslo AFTENPOSTEN in Norwegian 24 Fed 81 p — 
{article by Bjern H. Tretvoll) 


(Text) A certain amount of belt-tightening will 

Righty-five percent of the Norwegian economy ie based on other branches of 
the economy than oi] and gas production. Let us act 

thie largest sector of the economy may = os 
wee made by the chief of the Central Bank of Morway, Knut 
traditional annual speech last Monday. On the short view, 
outlook for gost of our traditional branches of industry as ‘little encouraging. ' 


The annual speech by the central bank chief is anticipated as an essential con- 
tribution to our economic debate, as it provides an authoritative characteriza- 
tion of the economic policy. Knut Gets Wold drew attention to a number of 
aspects of the Norwegian economy which are not what they should be, and he 
pointed to the aarked weakening of the fiecal policy since the sid-seventies 

as one of our largest problems. But, on the whole, he is this time extremely 
cautious in hie characterization of the economic policy. 





The adjustment to « world economy which faces difficult years will require a 
restrictive fiscal policy and a moderate incomes policy. The opposite will lead 
to a higher rate of inflation, a weakening of our competitiveness, increased 


probleas of adjusteent, and depopulation in exposed districts, Knut Getz Wold 
eaid. 


On a somewhat longer view, the prospecte for the international economic situa- 
tion are somewhat better, he eaid. But for the whole of 1981, the total growth 
in the industriel countries will hardly be higher than last year, when it was 
only 1 percent. In the second half of the year, the annual rate would 
increase to sore than 2 percent and, in the first half of 1952, to 3 percent. 


The deteriorction in the international economic situation has made itself felt 
also in the Norwegian economy. The industrial production during the last 
quarter of last year was 5.5 percent lower than during the third quarter after 
sllowing for normal seasonal fluctuations. An especially weak development among 
important Norwegien trade partners, such as Great Britain and West Germany, may 
cause our traditional commodities export to show a decline in 198). 
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After a sharp increase in the Norwegian disposable real income in 1980, when it 
increased by 11 percent, it seems that we shall this year experience a decline 
of approximately 1/2 percent. We must be prepared that we shall not have any 

larger resources at our disposal thie year than last year, Knut Getz Wold said. 


In the labor market, we experience at the same tise unemployment in a few 

districts and a shortage of labor in several branches and trades. It will be 
.mpossible to maintain full employment without a higher degree of mobility in 
the labor market, Knut Getz Wold said. He pointed out, however, thet district 
policy targets will put limite to the extent to which the demand f mobility 


@ay be pushed. 


The coapetitiveness of the Norwegian industries, measured in terms of wage costes 
per unit produced, will be weakened by sore than 1 vercent in 1981. The main 
reason why our competitiveness in relation to our most igportant trade partners 
will be 23 percent lower thie year than in 1970 ie the low increase in productiv- 
ity which we have experienced. The relative wage costes adjusted for changes 

in currency rates is nearly 5 percent higher than in 1970, Knut Getz Wold 
pointed out. 


On the basis of the not very promising perspectives for the development in the 
competitiveness of Norwegian industries this year, he eaid that there is no 
significant scope for increased real wages. 





Although we shall have a weak development for our traditional ecport, Knut 
Getz Wold, nevertheless, expects that we shall for 1981 have a minor surplus 
on our foreign profit and loss account. 


The authorities have expected a deficit of nearly % billion kroner, but Kaut 
Getz Wold was of the opinion that the investments and thus the importe will be 
lower than estimated by the authorities. 


Knut Getz Wold stressed the great importance which the oil production has had 
to the Norwegian economy. As this industry becomes integrated in the rest of 
our economy, one ought to be cautious in using the terms oil-Norway and con- 
tinental Norway as if they could become isolated from each other. 


A basic fact is that the oil revenues have become integrated in the Norwegian 
economy. From 1975 to 1980, the Norwegian disposable real income, including the 
oil revenues, increased by 21 percent. At the same time, the public consumption 
increased by 28 percent and the private consumption by 16 percent, he pointed 
out. 


The rapid integration of the oil revenues has created big problems of adjustment 
with which the country still has not come to terms. The need for increased 
mobility within the trades and industries is great, but the change-over should 
take plece gradually and at « moderate pace. With a view to solving the problems 
of settlement in Norway, it is of decisive importance to maintain a cost structure 
and a level of competitiveness which will make it possible to retain and develop 
the core of the scattered industrial enterprises and other trades which today 

piay such a big district policy role, Knut Getz Wold said, who, in so saying, 
clearly warned against an intensified use of the oil revenues domestically. 








Pure Monetariesm Harmful 


tion of the soney supply ie a significant and usual link in an economic 
policy which aime at checking the inflation. But a unilateral monetary policy 
@ay have such great harmful effecte on the production and employment situa- 
tion that it can hardly be accepted in a sodern welfare society. In his 
annual speech, Knut Gets Wold, chief of the Central Bank of Norway, commented 
in thie way on the monetary ideas supported by an increasing number of people 
during the last few years. 


Some economists maintain that control of the money supply ie not only necessary 
but is aleo sufficient to overcome the inflation. These views have lately re- 
ceived increased attention aleo in this country in connection with the TV pro- 
= which are now being shown with the foremost advocate of monetarias, Milton 


Knut Getz Wold found it difficult to follow these ideas entirely. He said that 
it is unrealistic to imagine controlling fully the state fiscal policy by check- 
ing the goney supply. Nor can the parties in the labor sarket in this way be 
pressured to pursue a certain wage policy, Knut Getz Wold said, adding that 
getting the inflation under control is as such a political as an economic problen. 


However, he pointed out at the same tise that although control of the money 
supply is not enough, thie will be necessary as part of the measures that will be 
needed. A tightening of the liquidity gradually creates an economic climate which 
incites greater moderation bothin the fiecal policy, in the labor market and among 
consumers and enterprises. But one cannot avoid the need for a direct influence 
om the fiscal policy and for cooperation in the field of the incomes policy among 
the authorities, the labor organizations and business organizations, “aut Getz 
Wold eaid. 


Too Large Credit Supply 


Despite a stiffer credit policy, the total domestic credit supplies became nearly 
5 billion kroner larger than what had been aimed at. An isportant cause of this 
was the development in the bond market and the fact that the interest rate on 
bonds for a long time did not correspond to the new market conditions 
for other loans, Knut Getz Wold pointed out, thus criticizing the reluctance on 
the part of the authorities to increase the interest rate for government bonds. 


He described it as gratifying that these interest rates were increased last month. 
The groundwork should thus have been laid for an effective use of sarket operations 
to affect the liquidity development aleo here in Norway, Knut Getz Wold said. 


Also the increase in the ordinary lending by commercial and savings benkse was larger 
than expected. The increase in advances by banks in North Norway accounts for 
approximately half of the excess, which emounted to 1 billion kroner. The increase 
in advances made by banke in North Norway ie nearly twice as high as for the country 
considered as a whole. Against thie background, it seems as if the difference 
between the banks in North Norway and the banks in the rest of the country has now 
become extremely large, said Knut Getz Wold, who also pointed out that a con- 
siderable pert of the growth in lending from commercial banks in Nerth Norway is 
taking place in South Norway. The banks in North Norway have far more favorable 
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rules concerning investment obligations and primary reserves requirements than 
the other banka. 


The lending limite for the present year result in a less restrictive credit 
policy than last year. Thi. relaxation would, in a way, have been desirable 

if it had been based on a more restrictive fiscal policy. But it is difficult 

to see that the fiscal policy has been made sufficiently restrictive to actually 
leave room for the increase in lending that has been planned, Knut Getz Wold said. 
This may contribute to our getting a sore expansive policy than is desirable, 
Getz Wold warned. 


He also drew attention to the big tax advantages of investing in real estate 
and in raising loans for this purpose, as a special problem in the Norwegian 
credit policy. It may have an unfortunate effect on the distribution of the 
available resources and may stimulate the demand for investments in the housing 
sector in an artificial manner, he said. 
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ECONOMIC SWEDEN 


GOVERNMENT PROMISE ON PRICES WAS KEY IN WAGE PACT 
Stockholm DAGENS NYHETER in Swedish 4 Feb 81 p 28 
[Article by Bo A. Ericsson: “The Swedish Model Still Lives") 


[Text] This year's wage contest between LO and SAF turn 1 out in severel ways 
differently than most people had expected: 


- It was the quickest between LO and SAF since the 1974 oil crisis. 


- It cook place in an atmosphere of objectivity and cooperation, without warnings 
of conflict or mediators. 


- It was lean for the employees, but was judged good for the national economy. 
- It saw new holds tried which had not been seen before. 


- It ended with a unanimous and sharp warning to the government: we have done our 
work, now you do yours. 


Altogether it took 49 days from the time when LO officially delivered its demands 
to SAF until LO Chairman Gunnar Nilsson and SAF Chairman Curt Nicolin could put 
their signatures on a complete agreement. 


What LO and SAF have agreed to will now apply in the next two uncertain and problem- 
filled years. 


New Pattern 


In practice the agreement decides not only what LO members are going to have in their 
wallets during that time. It will also set the norm for the recommended settlement 
which the employers in the public sector will shortly give to the employees’ or- 
ganizations at the state, municipal, and province levels. 


What the LO members will now get in kronor and ore is considerably below what was 
originally requested. The original request was for a l-year agreement of about 10 
percent. 


What they got was a 2-year agreement of about 7 percent. 
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The original request would have given the average LO member with an income of 33 
kroner per hour, or about 5,500 kronor per month, a pay increase of about 2.80 
kronor per hour, or 470 kronor per month. The goal was to retain purchasing 


power. 


The raise was formulated after a new pattern .. .ch LO calied “differentiated wage 
addition" and which shoula give the lowest paid the biggest raise. LO members with 
more than 66 kronor per hour--or 11,000 kronor per month--would not have received 
anything ac all. 


Price Guarantee 


The LO request also contained a demand for a price guarantee (protection against 
inflation), compensation for other groups’ wage drift, extra increase for piece- 
work, union pot, etc. A general addition was not demanded. 


Within LO it was thought at che beginning that above all there were two things 
which would make the negotiations especially hard: 


- The government's indexing of tax rates, which according to LO treats low-income 
workers unfairly, and 


- High inflation, which they thought the government was doing entirely too little 
to control. 


Low Profile 
SAF chose in advance not to make any demands at ail. Mostly SAF maintained a low 


profile chroughout--as opposed to the previous wage negotiations when various 
actions caused temperatures to rise very high. 





When the negotiations first got started there was a proposal from SAF which among 
other things contained pay increases for 1981 and 1982 with a total of 2.5 percent 
(33 ore more per hour the first year and 50 ore more the second). 


But SAF did not tie itself to that, it was a suggestion, a point of discussion, not 
a direct offer. 


At the same time SAF recommended several new proposals. Among them was that tax 
reform should be tied to wages. For example, if the income tax was reduced, then 
pay increases should be less. 


SAF also recommended chat the amount of the pay increases should be related to the 
size of the profits of the businesses. 


None of these recommendations survived the mangling--but perhaps they will return. 
New Holds 
Another new hold was tried in the final phase. Top negotiators for both sides sat 


together co work out a common recommendation which they would later place before 
the large negotiating delegations, those who would say yes or no. 
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The top negotiators became thereby not only negotiators, but also sort of mediators. 


An important part of the background to this is that inside both LO and SAF they 
wanted to avoid a conflict at any price. Recollections of last spring were fr'ght- 
ening. At the same time there was pressure from the meubership of both LO and SAF 
to finish on their own without mediators, and as quickly as possible. 


No Applause 


In last year's wage negotiations the government acted in a manner which did not gain 
any applause either from the employers or the employee organizations. The package 
of measures which the government set forth while the negotiations were underway dic 
not contribute to facilitating an agreement. contrary to the intention. 


Furthermore the government made th employee organizations very angry by raising the 


value added tax shortly after the settlement. This took away a large part of the 
pay increases. 


Prior to that wage negotiation the government had broad access to the parties. Since 
then it has held back. 


But Now It Must Return the Ball 


What is considered as the most important element in the agreement--and an explana- 
tion for the raise in low pay--is the price guarantee that was agreed upon. It is 
going to put the government under pressure to hold prices down. 


What LO and SAF are both saying in the settlement is in fact this: 

"We have discharged our responsibility for society's economy--now it is your turn. 
If you do not stop inflation, the price trigger will be released and wages will go 
up. Now is your chance to stop the carousel." 

In hard cash it was a meager setilement for the employees which LO and SAF agreed 
upon. It is also clear that the employers would rather have seen an agreement on 

a still lower level in order to improve profitability and competitive possibilities. 
But good or bad, the ship is now in port--almost in record time. 


Perhaps the rumors of the death of the Swedish model were somewhat exaggerated. 
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BKCONOM TC SWEDEN 


GOVERNMENT PRESENTS ECONOMIC PROGRAM WITH TAX CUTS 
income Tax Reduced in Three Steps 
Stockholm DAGENS NYHETER in Swedish 4 Feb 81 p 8 


[Articie by Sven Svensson! 


[Text] Income taxes will be reduced to 50 percent for the 
large majority. The three bourgeois party leadere agreed on 
thie at Tuesday's negotiations on the savings package. The 
social democratic opposition and representatives of the 
labor market will be invited to negotiations on tax refors, 
which will be totally financed by higher employer taxes. 


The government finally agreed on Tuesday that the reduction of taxes was to be in- 
cluded in the savings package, after negotiations had continued since Tuesday of 
last week with a break over the weekend. 


On Tuesday evening the savings package was placed before the three bourgeois Rikedag 
groups. 


On Wednesday the package will be presented to the Rikedag in a general political 
debate. Prime Minister Thorbjorn Palidin will initiate the debate, and opposition 
leader Olof Palme in this case will aot make difficulties. 


The agreement becween the party leaders is the culmination of a very hectic week 
of negotiations. The basis was to try and prevent a devaluation of the krona 
through foreign pressure and currency transactions. 


The 2-year agreement which was reached on Tuesday, and the government's savings 
package, have reduced the risks of an unwelcome devaluation. 


In the final phase the government's three party leaders were forced to agree. Die- 
agreement on the savings package would, after previous agreements, have been 4 severe 
blow to the government. 














The agreement was, however, 4 long time coming, and the KRikedag groups were forced 
to adjourn their deliberations until the party leaders were ready. There wae no 
written agreement as late as Tuesday evening. 


Tax reform will take place in three etepe down to 50 percent for the large majority 
of salary earners. The intention is to increase willingness to work and reduce the 
desire to manipulate the tax sysetes. 


Reduction of the income tax will be accompanied by some form of prescribed savings. 
That weanse either employee investment funds or citizen investment funde. 


The firet tax reduction will take place in 1982, but the detaile of the size of this 
tax reform are not yet available. This will aleo be a subject of negotiation, if 
the social democrats and the employee organizations are now ready to negotiate with 
the bourgeois government. 


There is now 4 progressive income tax ceiling of 80-85 percent for high wage earners. 
Thie tax ceiling will be adjusted later as the income tax is reduced. 


Also included in the agreement is that the existing deduction of income tax for 
business travel expenses ie limited to a floor of 1,000 kronor. Only travel ex- 
penses over that amount will therefore be permitted. The aim of this floor is to 
limit the automobile deductions in large cities where gany persons write in their 
summer address so that they will be entitled to the deduction. In places without 
public transportation special probless will arise. 


Even the so-called sero taxpayers are being squeezed. This is to be done through a 
tule that saye that they guet pay 4 certain amount of tax even if they do not 
declare any income. 


Allowances for rent now go to dwellings through so-called guaranteed rents. The 
government subsidizes rent costs which exceed the guaranteed rents. The guaranteed 
rent averages five percent in new dwellings, but it is lower for apartments and 
higher for villas. The agreement says that the government will reduce the rent 
subsidies by 200 willion kronor which will increase living costs in the homes. 


Oil and Electricity 
As an element in the energy policy the oil tax is being raised by 100 kronor per 
cubic meter, which is aleo going to increase rental costs. The aim is to get a 


similarity between of] and electricity costs. Domestic electricity is now taxed 
higher than imported oil. 


Food subsidies will be reduced by a further 500 willion kronor. 


Thie will happen in 2 steps, with 300 willion kronor on 1 October and 200 million on 
1 January 1982. 


To compensate families with several children there will be increases in the child 
dliowances. Families with three children will receive an extra allowance which will 





be 125 percent higher than the ordinary child allowance, which is now 300 kronor, 
and families with four children will receive an extra allowance of 150 percent. 


Government contributions to municipalities will be reduced by 1,800 million kronor 
according to previous plans. This will take place by these contributions being 
reduced by 2,800 million, and later increased by 1,000 million through increased 
equalization of tax rates. 


The forestry allowance will be increased to stimulate forest owners to work their 
property. Pulp mille lack raw materials. 


The government ie considering a boat tax on large boats. 


Reorganization of health insurance is planned. The extent of this reorganization 
is still unclear. 


In the agreement there is the statement that the government will rely on investment 
to give greater movement to the economy. This will include, among other things, 
investmen: in SJ [Swedish Railways] and housing construction. 


The government will also introduce a system of so-called mixed credits to help 
firms exporting to underdeveloped countries. Export support would take place in 
those cases where the other countries apply the same system. 


Government Declares Good Groundwork Laid 
Stockholm DAGENS NYHETER in Swedish 4 Feb 81 p 8 


[Article by Sven Svensson] 


[Text] With the 2-year agreement and the government's economic 
plan a good groundwork has been laid for a return to balanced 
economic development. So says the introduction to the govern- 
ment's new savings package. 


The Swedish balance of trade problems can partly be explained by weak international 
development, it says. Most industrial countries have problems because of increased 
oil and raw material prices since 1973. 


The large deficit in the Swedish balance of trade increases Sweden's dependence on 
the outside world. Small disturbances in the international capital market are 
already causing important problems for Sweden. 


Continued borrowing will sooner or later lead us into a situation where the foreign 
creditors will begin to make demands on our economic policies. 


In the present situation consumption gust be restrained, while we try to increase 
the productivity of industry. Contraction eust happen through restraining public 
expenditures. 


Services produced in the public sector comprise an indispensable part of our welfare. 
It is necessary, however, that the rate of increase be kept within the framework of 
our total resources. 
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In order for the contraction to have an effect conditions must be created for an 
expansion within the competitive sector. 


Measures must be taken to create a better functioning labor market. Mobility must 
increase, absenteeiow decline, probationary appointments made possible, and employ- 
ment exchanges made effective. 


A real improvement of the productive canarity of the Swedish economy can not be 
brought about without a reduction in the income tax. 


In order to promote exports and investment, better export credite and introduction 
of mixed credits are recommended. 


A program to reestablish balance in the Swedish economy will be felt by large groups. 
In order to receive support the program must be marked by justice And solidarity. 


Measures will be taken against tax evasion and other disloyal transactions. 


Falldin: Reconstruction Begun 
Stockholm DAGENS NYHETER in Swedish 4 Feb 81 p 8 


[Article by Ake Ekdahl] 


[Text] “This is a program which will stimulate people to 
work more, work overtime, in newly created enterprises, 
and increase the taking of economic risks,” said Prime 
Minister Falldin at a hastily called press conference on 
Tuesday evening. 


Liberal Party leader Ola Ulleten said that the government program should not be seen 
as 4 savings package, but as an assembled economic package of aggressive measures. 


Conservative Party leader Gosta Bohman thought that the government measures, in 
combination with the 2-year agreement on the labor market, should give room for 
industrial expansion and give higher growth in the community than what he himself 
predicted in his tinancial plan in January. 


This will now give Sweden the go-ahead, as Falidin put it. He also said that this 
package should not be seen as an individual event, but as the beginning of a series 
of events which will reorganize the country's economy. 


Neither Falldin nor Bohman would grant that the government's measures had any 
connection with the concern on the exchange market. Bohman thought, however, that 
the government package would be good for confidence in the Swedish economy, both at 
home and abroad. 


Falidin promised that if he is still in place after the election next year, all 
wage earners with normal incomes will have an income tax of at the most 50 percent 
in 1984. 


At the same time there will be a corresponding adjustment of the so-called income 
tax ceiling. In order that too such money will not come out on the market the 
government wants a form of forced saving. 
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Falldin thought that there is good reason to take up discussions with the social 
democrate after all the promises that have recently come from that sector on the 
income tax question. He aleo said that the labor market side should participate 
in the nepuciations, since an adjustment of the gross salaries should be linked to 
tax reform. 


The tax reduction will cost the country 5-7 billion. 


In connection with tax reform, deductions of tax have aleo been discussed. The aim 
ie to get to the sero taxpayers. 


Falidin predicted future tightening up of rent deductions. The technical reason 
for a ceiling on deductions is being eliminated by tax reforsa. 


“When the reason for a ceiling on deductions can be adjusted to the existing income 
tax system, the deduction will be limited,” said Falldin. He emphasized that this 
would apply to future credit transactions, not the agreements effective today. 
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ECONOMIC SWEDEN 


SDP PRESENTS OWN ECONOMIC PROGRAM BEFORE GOVERNMENT'S 
Stockholm DAGENS NYHETER in Swedish 28 Jan 61 p 8 
[Article by Dick Ljungberg: “Increase Housing Construction--Invest Now in Energy") 


[Text] The first steps to get the country's economy going 
again should be to finance immediately an investment in 
housing construction and public transportation, and increase 
forest exploitation through a public works law. This is 

the Social Democratic Party's position as expressed in its 
economic program which also contains a 10-point program to 
fight inflation. 


This program is not an alternative to che government's budget, since work on that is 
still going on in the government office building. 


"It is not possible to put forth an alternative to a non-policy,” said the party's 
leader, Olof Palme, at a presse conference on Tuesday. 


Something resembling anarchy reigns in the country's economic leadership, he said, 
and reflected that it is time for the government to resign. He compared the gov- 
ernment with Sisyphus, who was sentenced to roll 4 stone up a steep hill, but who 
eternally failed because the stone always rolled down again. 


The program contains three main points: the fight against inflation, investment to 
get production going again, and a fair distribution policy. 


Marginal Tax 


In the fight againet inflation the old formulas return, such as to break up the 
index regulated tax scales, limit conrumption credits, use price controls, and--in 
the longer range--use revaluation of the krona as 4 means of closing out foreign 
inflation. 


Marginal taxes should be sharply reduced, and this should be covered by an increase 
in the deduction rate applied to interest and deficits. 


In the area of taxes the social democrats want added taxation on wealth and capital 
gaine and a sharp fight against evasion of taxes. The latter item was the topic of 
an editorial last week in DAGENS NYHETER. 
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One point ie aleo that “norme and discipline should again be observed in economic 
policy.” 


"These norms mean to maintain a firm rate of exchange against foreign currency and 
not loan money abroad to finance a country's running expenses," said Kjell-Olof 
Feldt. 


Altogether the social democrate in their program predict increased expenditures of 
1,735 million kronor. 


In order to get housing construction underway they would remove the building tax on 
apartments being built in 198l--which cost 300 willion kronor--and create a 2-year 
rental guarantee for multi-family dwellings. 


5) and Bridges 


A total of 320 million kronor is earmarked for increased investment in SJ [Swedish 
Railways|, public transportation in @ajor city areas, and bridge construction. 
Another large expense--which was set forth in special programe--is $20 million 
kronor for preschools and schools. 


“Our recommendations for getting production going could start with a government 
meeting where the agony of decision is not the primary consideration,” said Thage 
G. Peterson, who presented the industrial-political section. 


Among other things he pointed out that increased construction of 10,000 apartments 
would create at least 15,000 new jobs. Increased investment in SJ's Locomotives, 
railway cars, and steel bridges could create jobs in the shipyards. 


The bill for 1,735 can be paid by saving 750 million kronor on military defense, 
increasing wealth and restaurant taxes by 530 million, reducing income augmentation 
in the Ministry of Agriculture by 235 million, and raising 235 million in several 
other areas. 


Funds 


One of these areas is an increase of taxes on part-time pension insurance--for a 
total of 150 million--so that even new part-time pensioners will get 65 percent 
compensation instead of the 50 percent according to the go ‘t's new regula- 
tions from the firet of the year. 


The social democrats will also increase daily unemployment compensation. The high- 
est daily payment should be 230 kronor and not 210 kronor as recommended by the 
government. A corresponding increase is recommended for students in labor market 
training. Compensation for the uninsured unemployed (KAS) [unemployment allowance] 
should be increased from 75 to 85 kronor. 


This can be expected to cost 400 willion kronor per year, and should be paid by 
an increase in the special tax for unemployment insurance of 0.2 percent. 














Ae for a fair distribution policy the employee investment funds are necessary, said 
Feldt. The SAP/LO (Social Democratic Labor Party/Trade Union Confederation) recom- 
mendation will be presented on Thureday. The full value insurance for pensions and 
other social benefits should be reinstated. Housing support for families with 
children should be increased. 


Anna~Greta Leijon accused the government of keeping unemployment higher than neces- 
sary. “There is available employment capacity both in relief work and in training 
for the labor garket,"” she said. 


The Wage Agreement Must Be Eneured 


In principle the Social Democratic Party is opposed to indexing of various kinds 
when it comes to pensions. Opposition extends even to indexing wages, which is 
now being discussed by LO and SAF (Swedish Employers’ Confederation). 


“But one can understand that LO, for the sake of ite members, can not say no to 
such a solution,” said Kjell-Olof Feldt at Tuesday's press conference on the 
economic policy. 


“The government has of course several times in a row gone in after « wage agreement 
and undermined it by increasing the value added tax and devaluation. And with an 
inflation this year of 13.5 percent it is not surprising that LO wants to ensure 
the real value of the agreement,” said Feldt. 


"We must come out of the economic uncertainty which the government has created so 
that the parties will not have to accept such a solution,” he said. 


And Olof Palme pointed to Denmark and Israel where wage indexing had only worsened 
inflation. 


Palme vas also asked about the debate on the so-called historical compromise. 


“Improved earning power for business is an important element in the reconstruction 
of the Swedish economy, and we are ready to cooperate toward this under certain 
definite conditions,” he said. 


One of the conditions is employee investment funds for a fair distribution policy. 
But Palme did not want to talk about an exchange: employee investment funds vs. 
increased earning power. The questions gust be answered in a larger context, he 
said, and he explained that the social democrats are open for discussions on how 
the economic crisis will be solved. 


Palme thougit certainly that the government had run out of ideas and should resign. 
But it is not certain that this would lead to a new election, he said. “We first 
want to see how the situation develops in government discussions on economic 
policies, he explained. 
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LO, EMPLOYERS REACH AGREEMENT ON WAGE PACT 
New Wages--How Much It Is 
Stockholm DAGENS NYHETER in Swedish 4 Feb 81 p 27 


[Article by Claes Lindwall) 


{Text} “It is good that it went quickly, but it is too little." 
That was the reaction at many work places on Tuesday after the 
record-quick wage settlement between LO [Swedish Trade Union 
Confederation] and SAF [Swedish Employers’ Confederation). 
About 2.50 kronor more per hour--that is what the settlement 
gives the average LO member altogether during 1981 and 1982. 
There will be an addition to that if prices exceed a certain 
level. “But it is not certain that it is enough to retain 
purchasing power," said LO's Chairman Gunnar Nilsson. 


The ordinary LO member will get one krona more per hour during 
1981. Furthermore, he is guaranteed a so-called earnings addi- 
tion of 55 ore at the end of the year 1981. DAGENS NYHETER shows 
how you can calculate your new wage during both 1981 and 1982. 
Your anewer will not be the exact figure. 


There are reservations in the settlement which can distort the result. According to 
the settlement the average wage increase at a work place can not exceed one krona 
during 1981 and 95 ore during 1982. This means that at a work place with many 
low-paid em loyees the pay increases can be less than in our calculations. 


The union has also set aside 0.3 percent or 10 ore to use for improvement within 
ite respective areas of concern. 


This money can be distributed as wage increases. But it can also be used for short- 
ening working hours. We have therefore not included it in the table [Table not 


reproduced]. 


Hourly Wage 


For 1981 take the middle of the difference between your present hourly wage and 
66.46 kronor. Multiply this middle figure by 3, and divide the result by 100. You 
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will then have your pay increase in kronor. Your present pay and the pay increase 
will be your 1981 pay. 


To get next year's pay take the 19861 pay and subtract it from 68.56. Multiply the 
result by 2.3 and divide by 100. Thies will give you the so-called "differentiated 
wage addition" for 1982. 


But in 1982 everybody gets a general addition of 0.5 percent. You can figure that 
by taking 1981 pay and multiply it by 0.5 and divide by 100. 


You Divide 


Furthermore all are guaranteed an earnings addition of 55 ore in 1981. That means 
that all LO members get a wage drift of at least 55 ore. This money is first paid, 
however, at the beginning of 1982. 


To get the 1982 wage you take the 1981 wage, add the earnings addition of 55 ore, 
the differentiated wage addition, and the general addition. 


If you know the monthly pay you can derive your hourly pay by dividing your monthly 
pay by 167. 


Settlement Aftermath 
Stockholm DAGENS NYHETER in Swedish 4 Feb 81 p 27 


[Article by Clas Barkman] 


{Text} “It has been a long time," was LO Chairman Gunnar 
Nileson's short comment when last night at about 2 o'clock 
he was asked by press photographers to shake hands with SAF 
Chairman Curt Nicolin after the settlement was final. 


Last year there was no handshaking. Then when the parties reached the end of the 
conflict there was mistrust on both sides. Many then agreed that the so-called 
Swedish model of understanding on the labor market was dead and buried. 


But this year's wage settlement has on the contrary happened in great unity. The 
experiences from this past spring together with a common critical view of the gov- 
ernment's economic policies has caused the great confrontation to be omitted. 


A major effort to bring the government to a tighter price policy was declined. Both 
LO and SAF saw the government's increase of the value added tax last fall as a re- 
jection of the 1980 agreement. Therefore the parties turned over to the government 
the entire responsibility of combatting inflation. 


In the fall the LO and SAF began together to prepare for this year's negotiations. 
They soon agreed not to negotiate before open curtains, but to keep the work secret 
until an agreement was reached. 

Benchmark 


With last night's press conference Gunnar Nileson and Curt Nicolin said that they 
were very satisfied that LO and SAF could agree. 
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"We believe that this agreement is going to be a benchmark for different groups’ 
negotiations. It will also be seen that this agreement is preliminary to those that 
the officials will reach in later settlements," said Gunnar Nilsson. 


LO and SAF were also in agreement that they had assumed community responsibility, 
which is reasonable to ask of the labor market. The rest of the community economic 
responsibility lies with the government, they said. 


New Signals 


Curt Nicolin thought that the settlement between LO and SAF is going to bridge the 
opposition between different groups in the country, and this is going to raise 
Sweden's reputation abroad. 


"I believe the settlement will create a base for assembling the country's positive 
forces to give the politicians a platform to work from. Unity between LO and SAF 
is a signal that this is possible," continued Curt Nicolin. 


LO and SAF have always been in agreement that the only ones who can solve the bar- 
gaining problem are the parties themselves. Help from mediators is to be avoided, 
after the experiences of last spring. 


"We have negotiated in small delegations. Now there is nothing more to negotiate. 
The alternative was failure, forboding, and calling in mediators," said Harry 
Fjallstrom, settlement secretary of LO. 


In the settlement between LO and SAF there was a common statement which would have 
been impossible to agree upon last spring. It said, "Our welfare rests on daily 
work and is not due to grants or subsidies. Therefore the worth of work is recog- 
nized, earning power is strengthened, and employment opportunities in the economic 
world regained. The labor market side recognizes its responsibility. This new 
settlement is an expression of that. That responsibility also means that in co- 
operation we must try to increase productivity in the business world." 


The New Settlement 


This is what the settlement between LO and SAF looks like: 


This year the pay increases are going to cost employers 2.8 percent. The money will 
be paid out according to a declining scale which gives the most to the lowest paid. 
Your exact pay increase can be calculated with the aid of the above table [Table 

not reproduced]. 


The only reservation is that the average pay addition at your work place may not 
exceed one krona per hour. This hits the places with the low wages first. 


In 1982 wage costs for business are going to increase by a total of 2.7 percent, 
with a pay increase of the same size as this year, plus a general addition of 18 
ore per hour. The average increase per work place can not exceed 95 ore. 





The price guarantee rule which gives higher wages if prices increase over a certain 
level looks like this: If the consumer price index (the costs of remote heat, 
heating oil, gas, and gasoline are not included) for the period December 1980 to 
December 1981 rises more than 8.9 percent, the wages will be raised. Then all will 
get a pay increase of 65 percent of the price increases during the year. 


During 1982 the prices may not increase more than 6.5 percent without a pay increase 
taking place. If prices increase more, wages again rise in the same way as 1981 
by 65 percent of the increase in prices. 


In the agreement there is also an earnings increase guarantee by which all those 
who can not work their wages up (for example by piecework) to 55 ore per hour 
will get 58 ore in 1982. The cost for the employer will be 0.5 percent. 


LO workers with special work experience will get a pay increase of one percent. 
These increases are not considered to be level raising, since they are not counted 
in the statistics in comparison with the pay of salaried employees. 


A union pot of 0.3 percent is going to be divided after negotiations on the union 
level for each of the two years of the agreement. 


Offer Today For 1.3 Million Government and Local Employees 


An offer from employers of new pay for the 1.3 million emplo: ed by the 
state, municipalities, and provinces is expected Wednesday. Originally it was 
intended that this should be proposed on Tuesday evening. 


In the discussions which the employers had with the employee organizations an eco- 
nomic level was suggested which was somewhat lower than that determined by LO and 
SAF--six percent as against LO's 7.1 percent. 


But the discussions are not ended, and the sides will meet again on Wednesday. 


On the employee side there are four cooperating organizations: National Union of 
General and Municipal Workers, National Union of Local Government Officers, Inter- 
national Federation of Unions of Employees in Public and Civil Services, and the 
Swedish Central Organization of Salaried Employees. The General Association of 
Salaried Employees of the Swedish Confederation of Professional Associations, and 
the National Federation of Government Officers are conducting separate negotiations. 


The demands set forth by the four are around 10 percent and should give pay in- 
creases of 525-550 kronor per month to a majority of the public employees. 


Employer organizations on the public side are the National Organization of Govern- 
ment Employers, the International Union of Local Authorities, and the Association 
of Swedish County Councils. 


9287 
CSO: 3109 


47 





ECONOM LC SWEDEN 


PAPER APPLAUDS TAX CUTS IN GOVE :NMENT ECONOMIC PROGRAM 
Stockholm SVENSKA DAGBLADET in Swedish 4 Feb 81 p 2 
[Editorial: "Spring Offensive 1981") 


[Text] The government plan for continued revision of the economic policy, which 
was presented yerterday, is impressive not only because of its proportions, but 
also because of its power of action and decisiveness. 


Al. theee of the government's party leaders deserve recognition for the program and 
its direction. 


The importance of Thorbjorn Falldin's patient concern for the unity of the govern- 
ment policy is often underlined. The certainty and skill with which he, at the 
press conference, accounted for the package-of measures was striking. Gosta Bohman 
still, since he appeared as minister of economy, permanently and consistently works 
for a reorganization of the nation's economy. Ola Ullsten has in different ways 
more and more enforced the importance of aggressive solutions. 


A number of people are asking themselves why the package is being published now. 
The prime minister's answer to this is easily understood: If the government, as 
promised, is to present answers before 10 March, the answers must be known now. So 
it is better to publish *! > ire package than that it should leak out by bits and 
pieces, and perhaps be d : 


At the same time the government's bill is a much needed complemeut to the budget 
proposition, which was all too tame and unimpressive. This newspaper has long and 
continuously asked for more aggressive positions from the government. In connection 
with the budget bill SVENSKA DAGBLADET wanted a spring offensive from the government. 
It came sooner than we dared hope for. 


Certain ones of the recommended savings will naturally cause negative reactions from 
different quarters. But if the economy is to be reorganized it is not right to avoid 
some obvious measures. They are not impossible to accept. 


The measures for labor and production furtherance are many: measures to stimulate 
exports, new recruiting support for industry, new waiting period regulations for ill- 
ness, and adjustment of the Aman laws are part of this. But most important of all 

is the program for significant reduction of income tax which the government has now 
promised. 
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According to the government's package the income tax during the next 3 years--1982, 
1983, and 1984--will be reduced to 50 percent for the large majority of wage earners. 
The income tax ceiling will be reduced from the present 85 to 75 percent. 


No political or socio-economic measure can be more important than this. It is going 
to be more profitable to work and less profitable to make deductions. 


The government believes that tax reform must be combined with an adjustment of gross 


salary demands. It would be very surprising if all the labor organizations, in their 
members' interests, do not cooperate on that. 


As to the budget deficit, the government believes that a reduction of the income 
tax must be totally financed, even though it aims to have favorable effects on the 
total revenue base and thereby on the national income. In that case it is important 
that total financing also includes, for example, such tax increases as will result 
from the recommended limitations on travel deductions; these will be justified only 
if they are seen in connection with income tax reform. 


The timing of the publication of the government's package was such that it came as 
a remarkable political followup to the LO-SAF settlement. The favorable psycholog- 
ical effects reinforce each other. 


The government and the wage-settlement partners have begun to show the way to opti- 
mism and confidence in the future. We obviously needed to come a long way in the 
economic crisis for efficiency to be awakened. 
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BCONOM 1 ( SWEDEN 


PAPER HOPES ECONOMIC PLAN IS SIGN OF NEW COALITION UNITY 





Stockholm DAGENS NYHETER in Swedish 5 Feb 61 p 2 
[Editorial by OK: “The Government Gets a Dividend") 


{Text} Stock prices increased markedly on the stock exchange Tuesday, when the 
settlement between LO and SAF was reached. That agreement has already strengthened 
the three-party government's stocks on the political eatock exchange. 


They rose even more in the evening, when the three parties succeeded in unifying 
around one agreement, the “economic action program,” as it is proudly but some- 

what exaggeratedly called. Mostly it contains savings measures, which will re- 

inforce the national treasury with 5 billion when they are fully carried out in 

1982. 


Prime Minister Thorbjorn Falldin could appear with new confidence at yesterday's 
general political debate in the Rikedag. But Falldin, Ulisten, and Bohman really 
had good luck. What would have happened if they had agreed on their program before 
SAF and LO had reached «4 settlement? Had not the party leaders’ discussions been 
so difficult and drawn out, the new savings program could well have been 4 very 
unwelcome climax to the SAF-LO settlement. And perhaps both organizations were 
aware of that. 


Of course both opposition leader Olof Palme and LO Cheirman Gunnar Nilsson were 
very critical of the government program when they took their positions on it in 
yesterday's debate. Palme called it “backward.” Certainly the debate was much 
tamer than at the extraordinary Rikedag session last fall. But the criticiem was 


hard enough. 


Palme attacked the government's plan on three points. It hits only the common wage 
earner, and therefore lacks a fair distribution of the burdens. Furthermore, the 
lowering of income tax is only a “lure” (because the method of financing it is not 
clear) without @uch interest for LO members. Finally, the necessary aggressive 
investments are lacking, he said. 


If one looks closer at the “economic action program” one finds many similarities 
with the so-called Ullseten plan which the Liberal party put forth last week. That 
contained reduction of income taxes to 50 percent, limiting the travel deduction, 








food subsidies, and forest deduction. Furthermore it aleo contains reduced 
cont: ibutione to the gunicipalities and increased of] taxes, but these were 
proposale which the government had already agreed upon. 


The Gonservatives had long pleaded for several of these measures, not the least 
the income tax deduction. It was the Center Party which made the great con- 
cessions to hold the government together. But the Conservative Party aleo had to 
avallow some bitter pills, especially that the reduction of income tax must be 
financed by new national revenues, perhape even with “compulsory savings." 


And the Liberal Party? Certainly a number of proposals from the Ullsten plan were 
under consideration, but it was still the party which forced through the decisions 
on them at this time. Among the negative ones are that more mixed credits can be 
introduced through support for underdeveloped countries. But above all the new 
“action program” lacks proposale for aggressive investments in, for example, 
communications and the energy sector. On thie point Palme is correct in his crit- 
icienm. 


Also, when he attacks the unfair distribution of the burdens he is, as before, 
largely correct. The government has certainly increased the restrictions on 
repair deductions and capital gains before. But now it is only proposing new 
measures for reducing the floor on deductions to quickly bring action against the 


zero taapayers. 


Good, but three-fourths of all deductions are deficit deductions, and most people 
are not zero taxpayers. Likewise, as the government now strikes a bold stroke 
against income tax, measures are needed against deductions. Otherwise from 1980 
to 1985 they are expected to increase from 12 billion to double that number. 


One can support Palme and the social democrats that far. But they make it entirely 
too simple for themselves when they complain that common wage earners are hit by 
the savings. Of the 4.2 million who work today about 90 percent are wage earners, 
most of them “common.” 


Everyone, from Palme to Gosta Bohman, agrees that we are in a deep crisis and that 
it demands sacrifices. That came out in the Rikedag debate. But the sacrifices 
must be borne by many. The rich and the tax evaders are not so many that attacks 
against them are worthwhile. But these actions must be taken so that all can see 
that stiffer measures are being applied fairly. Much still remains. 


Palme belittles the reduction of income taxes. He thinks it will not benefit the 
LO groups. But he thereby differs with his own party's tax proposals, which also 
aim to bring the tax down to near 50 percent. The government is now going to 
invite the social democrats to the debate, and Palme has at least not rejected this. 


On the contrary, he called for new elections, like Ingvar Carleson in Tuesday's 
DAGENS WYHETER. That can be seen as a bitter reaction to the fact that the gov- 
ernment does not look like it is going to break. 


But just now the government appears uouaually unified and effective, even if the 
three parties agree on their proposals from rather different viewpoints. The 
strong self-confidence of the government gust give dividends in increased voter 
support, if it is to try to govern Sweden through the crisis and into 1982. 
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CYPRUS 


POLITICAL 


SOFTANOS STARTS ELECTION CAMPAIGN 


Nicosia THE CYPRUS WEEKLY in English 6-12 Mar 81 p 3 
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POLITICAL CY PRUS 


SOVIET ANALYSIS OF NATIONAL TENSIONS ON CYPRUS 


Moscow NARODY AZII I AFRIKI in Russian No 6, 1980 signed to presse 11 Nov 80 pp 122-130 





[Article by V.A. Shmrov: “Intercommunal Relations on Cyprus") 


[Text] Cyprus' internal problems are of an acute nature primarily in connection 
with the specific features of the ethnic composition of the island's population and 
the imperialist NATO powers’ use of the ethnic conflict. According to the 1965 cen- 
sus figures, 463,000 Greek Cypriots and 108,000 Turkish Cypriotslived on Cyprus. The 
composition of the population has changed considerably at different stages of Cyprus's 
history. Originally, according to the 1571 census carried out by the sultan's 
authorities immediately after the capture of Cyprus, 180,000 persons--150,000 local 
inhabitants and the 30,000-strong Turkish garrison--were recorded on the island. In 
subsequent years approximately 29,000 peasants, who, together with the servicemen, 
constituted the basis of the Turkish community, which became the second biggest after 
the Greek ethnic group, were forcibly resettled from Anatolia. The struggle for 
independence contributed to the growth of the national self-awareness of the Cypriots 
of Greek and Turkish extraction, which was prompted by unity of historical destiny 
and common territory and traditions. It is not fortuitous that citizens of the 
Republic of Cyprus are called not in accordance with ethnic characteristic (Greeks 
or Turks) but with the name of the country--Cypriots. If mention is made of their 
ethnic origins, it is merely as a point of amplifi:ation (Greek Cypriots, Turkish 
Cypriots). 


Pan-Cypriot unity is an actual fact which is opposed by the attempts of nationalist 
elements of the Greek and Turkish communities to substitute for the "single Cypriot 
people” concept that of the “age-long allegiance" of the island's inhabitants to 
this nation or the other of the country of origin--Greece or Turkey. 


British colonialism , which ruled the island for about two centuries, took advantage 
of these views. The British administration resorted to a policy of "divide and 
rule," whose targets were the two national communities--Greek and Turkish. The more 
widely the national liberation movement spread, the more frequently the colonial- 
ists provoked intercommunal strife, while British diplomacy embroiled Greece and 
Turkey in the Cyprus question. 


The antagonism implanted from outside intensified under the impact of sociopolitical 
and economic factors. The Turkish community was historically smaller and consider- 
ably weaker economically than the Greek. For example, according to data of the 
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British administration, 11 1957 Greek Cypriots owned more than 80 percent of all 
effective land, the Turkish Cypriots approximately 17 percent. Private real estate 
belonging to the Greek cotmunity was valued at 22 million pounds sterling, that of 
the Turkish community at 3,3 million.’ Greek Cypriots basically constituted the 
commercial-industrial bourgeoisie on Cyprus and had close ties to Greece's business 
circles. As the Greek research scholar Z. Stavrinidis observed, the leading economic 
positions of the Greek comunity played an important part in determining the nation- 
alistic course toward the "Hellenization" of Cyprus, which was expressed in the slog- 
an of Enosis (Cyprus's association with Greece) and which japlied the Turkish com 
minity's relegation to 4 position of subordinate minority. 





The slogan of Enosis naturally scared the Turkish Cypriots not only by the danger of 
being assimilated but also by the prospect of British oppression being replaced by 
Greek oppression. The Turkish Cypriots were put on their guard particularly by the 
activity of the National Organization for the Struggle for Freedom [sic] (EOKA), 
which was set up in 1955 by the Greek general, G. Grivas, although from the first 

day of its existence it gave assurances in special appeals to the Turkish community 
that it intended no hostile actions against Turkish Cypriots. Apprehension was 
aroused by the extrem Greek nationalist platform of this organization, which ad- 
mitted to its ranks exclusively supporters of Enosis belonging to the Orthodox Church. 


As a counterweight to EOKA, the Turkish nationalist Volkan organization, which di- 
rected its terrorist acts against all Enosis supporters, was set up. Simultaneously, 
in the mid-1950's, the slogan Taksim (Cyprus's partition into Greek and Turkish 
parts) was put forward a8 @ version of solution of the Cyprus question alternative 
to Enosis. 


The Zurich-London agreements of Britain, Greece and Turkey on Cyprus (1959) failed 
to regulate the mechanism of intercommunal relations. Although they granted the 
island independence and determined the basis of its state structure, these documents 
at the same time seriously restricted the sovereignty of the Republic of Cyprus. 
Furthermore, many articles of the Cyprus Constitution, which was drawn up by British 
experts on the basis of these agreements, artificially counterposed the Greek popu- 
lation to the Turkish population. Thus the constitution provided for the right of 
veto of the Greek president and Turkish vice president, separate voting for members 
of the House of Representatives from the two communities for the promulgation of 
laws, separate municipalities and judicial proceedings, percentage correlation of 
employees in the state administrative authorities (70 percent Greek Cypriots, 30 
percent Turkish Cypriots) and the army and police (60 percent and 40 percent respec- 
tively) and so forth. 


It was precisely these circumstances which prompted Makarios, president of the Re- 
public of Cyprus, taking as a basis the will of the overwhelming majority of the 

population, which demanded consolidation of the young state, to call on W Noveaber 
19635 for both communities ¢o reach agreement on changes in certain articles of the 
constitution which were preventing the normal functioning of the state and creating 
intrinsic intercommunal strife. With the support of NATO circles the extreme y,g- 


tionalist elements of bot communities responded to this appeal with the irstiga- 


tion of intercommunal conflicts. In December 1963 they provoked armed clashes 
between the Greek and Turkish Cypriots. After the military coup in Greece in 
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April 1967, the interference of the “black colonels” regime in the internal affairs 
of the Republic of Cyprus increased and in November-December 1967 led to a new 
exacerbation of intercommunal hostility, 


The representatives of the Turkish commaity quit the government in 1963 and have 
not taken part in the work of the House of Representatives and other state inetitu- 
tions since. A “Provisional Turkish Administration,” which assumed the functions of 
the Turkish community's executive orgen of power, was set up in 1967, 





Thus the intention of the imperialist circles, which had contributed to the conclu- 
sion of the Zurich-London Cyprus agreements, became clear. This intention amounted 
to replacing the basic conflict-<-the confrontation between Cyprus's national Liber- 
ation forces and London's colonial policy--with intercommunal hostility. Under the 
specific conditions of Cyprus the conflict between the communities became a perm- 
ment phenomenon. 


Analyzing intercommunal relations in the time of the Republic of Cyprus's independ- 
ence, two periodsof their exacerbation my be highlighted in general terms. The 
first chronologically covers the events from 1963 through 1967 and is characterized 
by a growth of separatist tendencies leading to the consolidation of the communi- 
ties. The second period begins in 1974, when there was an antigovernment putsch on 
the island followed by the invasion of Turkey's expeditionary corps. 


The latcer is still on the island and insures the actual partition of the country 
along ethnic Lines. 


Although each period differs appreciably from the other in content and determinable 
depth of intercommunal rupture, they are basically a consequence of the sequence of 
crises inspired by NATO agents on the island in the shape of extremist elements in 
the Greek and Turkish communities. 


Domestic and foreign reaction armed itself with the ethnic factor for the purpose of 
doing away with an independent, sovereign and territorially integral Cyprus and 
turning it into a military-strategic beachhead of NATO in the Mediterranean and the 
Near East. Evaluating the country's domestic political situation in the time of 
independence, E. Papaioannou, general secretary of the Cyprus Progressive Working 
People's Party (AKEL), summed up the negative aspects thus: "The peace-loving peo- 
ple of Cyprus, who aspire to progress, have been unable to take full advantage of 
this period for constructive efforts geared to the development of their motherland. 
The imperialists’ plot is based on an endeavor to split the Cypriot peopleby way of 
various pressures and interference. They (the imperialists) have resorted to sub- 
versive activity and the 7; eee of national dissension between the Greek and Turk- 
ish populations of Cyprus.” 


The process of the broadening of intercommunal contradictions developed under the 
impact of the "Hellenism" and pan-Turkism bourgeois-nationalist doctrines introduced 
to the island from Greece and Turkey respectively. The supporters of “Hellenism” 
believe that all Greeks represent a single nation and should for this reason reunite 
within the framework of the former Byzantine Empire. They regard Enosis as the 
Cypriot element of this doctrine. The extremism of the "Hellenists” is expressed in 
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the dilemma: “either Cyprus ae a whole is wiited with Greece or catastrope awaits, 
The ideologiste of pan-Turkism dream of the creation of a "Great Turkey" uniting 

all the world's Turkic-speaking peoples. Their maximaliest slogan was and remains 
"Kibris tuerkeur" ("Cyprus is Turkish") .5 


However, the policy of dissociating Cypriote along national and territorial lines was 
organically contradicted by the demographic specifics of Cyprus. A singular feature 
was the fact that Cypriote of the two ethnic groups were extensively and randomly 
scattered all over the island. Pointing to this peculiarity of Cypriot reality, 
Lord Radcliffe, a British specialiet in the field of constitutional law, to whom the 
idea of Taksim belongs,wrote: "There is no precise territorial delineation between 
the communities, and the forcible transfer of the Cypriots is the sole method of 
creating such a delineation."° Under these conditions the pan-Turkists directed 
their activity mainly at segregating the population and creating special Turkish 
enclaves and keeping the Turkish Cypriots in them. A report of the UN secretary 
general observed that "the leadership of the Turkish community should take certain 
steps in terms of softening ite policy, which is preventing the free movement of 
Turkish Cypriots to areas beyond the bounds of their control."/ 


The ban on movement was implemented by severe methods. According to a circular 
issved in the Turkish community, Turkish Cypriots without special permission vere 
prohibited from entering the Greek sector. Persons disobeying the order had to pay 
a fine of 25 pounds sterling or were liable to imprisonment. A fine was also im- 
posed on those who — into contact with Greek Cypriots and who stood trial be- 
fore the Greek Cypriots. 


In his report of 15 June 1964 the UN secretary general declared: “Restriction of 
the Turkish Cypriots’ freedom of movement beyond their own areas is also dictated 
by political considerations, namely, an endeavor to reinforce the belief that the 
two most important communities of Cyprus cannot live in peace without some geographi- 
cal partition of the island or other."9 The subsequent report of 10 June 1965 said: 
"The Turkish Cypriot leaders have adopted a firm position against any measures 
which might lead to members of both communities living and working together or which 
might confront the Turkish Cypriots with the need to recognize the authority of 

gove rnment officials, "10 


As a result the two national communities grew increasingly far apart from each other, 
mutual insults piled up and mistrust and estrangement increased. The problems dis- 
sociating the citizens of the one republic accumulated. Whereas in the young 
state's first years the intercommunal contradictions were confined to tax policy and 
municipal issues, they broadened after each successive flareup of the crisis, ex- 
tending to the spheres of socioeconomic and political life. The conflicts of the 
1960's and the economic boycott of the Turkish community introduced in these periods 
exacerbated the problems of distribution of public funds. The payment of all so- 
cial benefits was halted even for Turkish Cypriots who had the right to a retirement 
pension and widows and orphans. 


A report of the UN secretary general said that "there has been no success in extend- 
ing the regulations adopted in March 1966 on the payment of pensions to the aged and 
to widows which are in effect mainly in the Nicosia sector, and the Turkish Cypriots 
in smaller areas such as Famagusta, Larnaca, Paphos and Lefka are not, with a few 
exceptions, receiving these benefits. "11 
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it cannot be claimed, however, that the process of segregation, with all its grave 
consequences for the population, occurred automatically, without encountering resist- 
ance on the part of the Cypriots. Patriotic circles in both the Greek and Turkish 
communities recognized the danger of the propaganda of “Helleniem” and pan-Turkiew 
for the further fate of the state. 





Particular anxiety was caused by the subversive activity of officers of the Athens 
junta. <A purge of the machinery of state of extremist elements was carried out at 
the decision of the Council of Ministers. Dozens of terroriste-<supporters of Gen- 
eral Grivas--were arrested. But, as subsequent events showed, these measures proved 
manifestly inadequate. 


The vicious policy of the extremist leaders of the Turkish community was seriously 
criticized. Inaletter to Turkish Prime Minister H. Urguplu of 12 July 1965 K. 
Tajir, president of the Union of Turkish Cypriote in London, decisively opposed the 
policy of partition and advocated a positive and realistic approach to the Cyprus 
problem. Through its leaders, N. Seferoglu and I. Aziz, the Turkish Cypriot Patrio-~ 
tic Front confirmed in a statement of 7 August 1965 its faith in a peaceful solution 
of the island's problems. The statement condemned, in particular, the assertion of 
the alleged impossiblity of intercommunal cooperation and emphasized that "thousands 
of Turkish workers, farmers and other persons are working side by side with Greeks 
in a trust and mutual respect."! 


Recognition of responsibility for the country's fate and the Cypriots’ readiness to 
put an end to the crisis situation and normalize the atmosphere logically led them to 
the sole correct and sensible procedure--intercommunal talks. 


The talks began in Nicosia in 1968. The delegations did a great deal of work, and 
the intercommunal dialog produced certain positive results. Restrictions on movement 
in the areas controlled by the Greek Cypriots were lifted. In turn, the Turkish 
community authorized travel for Greeks along the Nicosia-Kyrenia road, which had 
earlier been closed to them. Commicsions for settling problems in dispute which had 
recently become entrenched set to work. The question of local self-administration 
authorities was a stumbling block. The point being that the Turkish Cypriots wished 
to enjoy self-administration in all areas they inhabited within the framework of a 
unitary state. The Greek Cypriot side saw this demand as a threat to the state's 
territorial integrity.13 


The intercommunal dialog was broken off by subsequent events. Operating in the in- 
terests of NATO's aggressive circles, on 15 July 1974 the military-dictatorial regime 
in Greece carried out a coup d'etat on Cyprus. A Turkish corps, which occupied 
roughly 40 percent of the territory of Cyprus, landed on the island on 29 July 1974. 
Thus a qualitatively new stage in intercommunal relations began characterized by 

the complete segregation of the Greek and Turkish Cypriots. The dramatic events led 
to the mass flight of Greek Cypriots from the country's northern areas to the south 
and, in turn, gave rise to the extensive migration of the Turkish population to the 
zone controlled by Turkish troops. 


According to official statistical data, the total number of displacedGreek Cypriots 
is 198,556 and of Turkish Cypriots 37,267.14 The forcible delineation of Cypriots 
along national and geographical lines occurred, which on the one hand contributed 
to the ethnic unification of the two communities and, on the other, introduced 
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dangerous new elements to the situation on Cyprus. The line of partition, which rune 
180 kilometers the length of the island, starts in the suburbs of Morphou, passes 
through quartere of the capital, Nicosia, end continues on to Famagueta. Ite width 
fluctuates from 7 kilometers to 20 meters,! 


The 1974 events and their consequences led the leaders of both communities to change 
their positions on a number of most important questions. The Greek community declared. 
ite renunciation of the Enosis slogan. The leaders of the Turkish community, who 

had reinforced their nationalist positions, unilaterally proclaimed the creation 

of the “Turkish Federated State of Cyprus," a “Legislative Assembly" and Council 

of Ministers were formed, and the leader of the community, R. Denktas, was proclaimed 
“president.” For each government department and service on the Greek Cypriot side 
there now exists a corresponding Turkish entity in the island's northern zone. The 
system of land use also underwent considerable changes. The leadership of the Greek 
community applied in respect of the Turkish Cypriots who had migrated to the northern 
areas a provision of the law on requisitioning the land allegedly for the purpose of 
protecting their property. Income from the use of this property is put into a spe- 
cial fund. As far as the Turkish zone is concerned, the Turkish Cypriots who owned 
land in the south and journeyed north are given land together with title in compensa- 
tion. Landless refugees have the right to allotments on a rental basis. 


Under the changed conditions the pan-Turkists also put forward a different ideologi- 
cal concept. In particular, the leadership of the Turkish community claims that Turk- 
ish Cypriots can no longer live in mixed fasion, side by side with Greek Cypriots 

but only “among their own,” within the framework of a bicommunal federative state. 


This concept could have taken account of the new elements in the structure of Cypriot 
society if it had implied a complex of measures and a policy aimed at the preservation 
and strengthening of an independent, sovereign and territorially integral Cyprus 

state and the interests of the consolidation of the unity of its people. But "living 
alongside" is interpreted by the pan-Turkiste as conservation of the "faites accomplis” 
policy and a toughening of the line toward separatism. This interpretation of the 
"bizonal” concept is attended by the danger of the division of the Cyprus state, with 
a direct threat to its territorial integrity. This is why the unilateral decision 

on the creation of the “Turkish Federated State of Cyprus" was described in a TASS 
statement as a “new attempt by certain NATO circles to frustrate the settlement pro- 
cess and accomplish the partition of the island contrary to the interests of the 


Cypriot people. wl? 


The division of Cyprus caused great harm to the Cypriot economy, disrupting the 
historically evolved economic unity of the two national communities. 


Although the northern part controlled by the Turkish community constitutes roughly 
only 40 percent of the entire territory, over 70 percent of GNP was produced there. 
This zone accounted for 80 percent of the citrus, 79 percent of cereals, 45 percent 
of olives, 25 percent of potatoes, 100 percent of tobacco, 86 percent of carrots and 
47 percent of animal husbandry products, and 56 percent of the minerals were mined 
there. Some 83 percent of all materials-handling mechanisms and 65 percent of the 
hotels and tourist centers remained in the northern sector.! 





The overall damage caused Cyprus by the 1974 events is put at 173 million pounds 
Cy, jot. The country's gross domestic product declined from 309.5 million pounds 
Cypriot in 1973 to 242.8 million in 1976.19 


The dramatic event» 1974 engendered a new, albeit extremely artificial, economic 
system in the isla: northern areas. The Turkish Cypriots acquired the most fertile 
agricultural areas 60 percent of the industrial enterprises and mines left by the 


Greek Cypriots and /0 percent of the income frow international tourism, It is not 
surprising that such broad possibilities immediately attracted the attention of busi- 
nessmen from Turkey. Hotel owners constituted the first detachment of these. Accord- 
ing to Turkish press figures, there are now six firms based on Turkish capital 
specializing in tourism and shipping, operating in industry and agriculture and 
producing alcoholic beverages and cigarettes. Mixed Turkish-Cypriot companies have 
become widespread in the northern zone. R. Denktas, the leader of the Turkish com- 
munity, is a major stockholder of the industrial-commercial ETA firm, 20 





Exports of agricultural products have also increased in the northern zone. Veget- 
ables, fruit and olives are ferried by the "Kibfruvex" mixed Turkish-Cypriot company 
to the Turkish port of Mersin and then exported to Britain, the FRG and Scandinavia. 


However, food prices are rising in the Turkish zone, and there is an acute shortage 
of spare parts. As acknowledged by the leadership of the Turkish community, the 
Turkish Cypriots’ economic situation is catastrophic and it cannot even be recti- 
fied by the subsidies granted annually by Turkey. Almost one-half of the communal 
budget is intended for military purposes. The Turkish Cypriot serving in the army 
receives 45 lira a week, whereas a worker receives only 7 lira. The eradication of 
everything Greek is under way in the Turkish sector. The influx of Turkish immi- 
grants is growing. The former inscriptions on the walls of houses have disappeared, 
and streets and establishments have been renamed. Citizens of the separate state 
are paid back in Turkish lira for purchases. Their clocks, as in Turkey, are moved 
forward 1 hour in summer.2 


The lack of settlement of the Cyprus problem and the complications of an economic 
nature connected therewith prompted the appearance in the Greek and Turkish communi- 
ties of currents reflecting the views either of opposition or extremist circles. 

The capitulators and collaborators who consider the "Western factor" decisive in 

a settlement have become active in the Greek community. Extremists have not dis- 
appeared. The EOKA-B underground terrorist organization is also regrouping its forces. 


A split has been discerned in the Turkish community also. The disruption of tradi- 
tional economic relations combined with inept leadership has led to a shortage of 
goods and high prices. The once~profitable resorts in the Kyrenia and Famagusta 
districts are inundated with tourists from Turkey, who bring with them the unstable 
lira when the Turkish Cypriots are in need of hard currency. 22 The views of the 
opposition, which is grouped mainly around the Turkish Republican Party, are ex- 
pressed by F. Kuchuk, former leader of the community. There is rising dissension 
between the Turkish Cypriots and the settlers. 


The national-patriotic forces in the Turkish community approach a solution of the 
Cyprus question on the basis of a consideration of the interests and rights of both 
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communities and the preservation of the unity of the whole Cypriot people. They 
oppose the island's partition and advocate the restoration of relations of coopera- 
tion between the two communities within the framework of an independent, sovereign 
and territorially integral state. This runs counter to the position of the Denktae 
administration, which is continuing a from-a-position-of-atrength policy and lead- 
ag matters on the basis of faite accomplis toward the legal solemization and con- 
solidation of the results of the 1974 events. 


To the old disputed problems which had separated the two communities more complex 
ones were added after 1974: territorial and constitutional questions, the refugee 
problem, the question of freedom of movement and settlement and the search for mis~ 
sing Cypriots. The clearing away of these extraneous feature” requires from the 
sides' good will and great efforts. 


It is significant that despite the estrangement of the communities and considerable 
divergence in attitude toward many fundamental issues, the Greek and Turkish Cypriots 
still have a sense of responsibility for the fate of their country and an understand- 
ing of the fact that intercommunal talks are alone the sole sensible procedure for 
effecting national integration. 


In accordance with UN General Assembly and Security Council resolutions, repeated 
attempts were made in the period 1975-1977 to arrive at an intra-Cyprus settlement 
by way of intercommunal talks with the participation of the UN secretary general. 
There were six rounds of meetings in this period, which, however, merely confirmed 
the existence of appreciable differences in the positions of both sides and failed 
to lead to the achievement of any, even partial, understanding. 


There was a meeting on 12 February 1977 in Nicosia with the participation of the 
UN secretary general between President Makarios and R. Denktas, leader of the Turk- 
ish community. Agreement was reached here on the four fundamental principles by 
which the representatives of the two communities should be guided at the talks. 

It was resolved, in particular, that the sides would endeavor to create an independ- 
ent, nonalined, bicommunal federative Republic of Cyprus and that the territory 
controlled by each community would be determined by proceeding from the fertility 
and economic value of the land and also depending on to whom the right of ownership 
to this plot of land or the other belongs. The sides agreed to discuss such ques- 
tions as freedom of movement and settlement and the right to ownership and also 
came to an understanding concerning the fact that the executive authority and func- 
tions of a central federative government should be aimed e. preservation of the 
unity of the country, taking account of the bicommunal nature of the state. 


The understandings arrived at reflected a compromise approach, creating favorable 
prerequisites for a comprehensive settlement. But the lack of mutual trust, which 
in current Cyprus reality is a most important factor of internal political develop- 
ment, prevented advantage being taken of them. Only in May 1979, as a result of 
President S. Kyprianou's meeting with R. Denktas, which on this occasion also took 
place under the auspices of the UN secretary general, did the sides agree to resume 
the intercommunal talks on the basis of the principles agreed on in February 1977 
and also UN resolutions on the Cyprus question. 














The talks began on 15 June 1979 in Nicosia, implanting in Cypriots hopes that a 
mitually acceptable settlement formula might be arrived at. The country's progres- 
sive forces advocate implementation of the agreements reached earlier and call for 
the eradication of all forms of hostility between Cypriots, the speediest restora~ 
tion of normal intercommunal relations and the creation of a federation of the two 
communities. AKEL consistently advocates the cohesion and unity of all national 
forces, opposes foreign interference in Cyprus's affairs, defends the island's 
sovereignty, independence and territorial integrity and strives for the democrati- 
zation of Cyprué's’ political and social life as the basis for a just settlement of 
intercommunal problems. 


Addressing a press conference in Moscow on 25 June 1979, A.A. Gromyko, member of 

the Central Committee Politburo and USSR toreign minister, expressed the hope, touch- 
ing on the intercommunal] talks, that their final result would be acceptable to both 
communities and phat Cyprus would exist as a unified independent, sovereign and 
nonalined state. This statement reflects the high-minded and consistent policy 

of the Soviet Union on the Cyprus question, in accordance with which the interna- 
tional aspects of the problem could be solved at a representative international 
conference on Cyprus under UN auspices and internal aspects as a result of direct 
intercommunal talks. "We are convinced," Comrade L.I. Brezhnev declared from the 
platform of the 25th CPSU Congress, "that the prudent consideration of the interests 
and rights of both communities on Cyprus--given unconditional respect for the in- 
dependence, sovereignty and territorial integrity of the Republic of Cyprus and 
without attempts to impose on the Cypriots from outside solutions alien to them-- 
will make it possible to settle this acute problem for the good of peace, security 
and calm in Europe. "24 





An analysis of the intercommunal relations testifies to the presence of two princi- 
pal trends of national development--consolidation of the communities and national 
integration. The prospects of a Cyprus settlement and the fundamental tasks of a 
strengthening of the sovereignty, independence and territorial integrity of the 
Republic of Cyprus depend on the latter. Of course, intra-Cypriot talks will not be 
easy. An intensive dialog demanding restraint and realism lies ahead: the range of 
disagreements is broad and the atmosphere of intercommunal relations is unduly suf- 
fused with cautiousness and suspicion. But the necessity for the preservation of 

a united Republic of Cyprus is dictated by the growing aspiration of all Cypriots 

to a just solution of the acute problems, territorial integrity and independent de- 
velopment and security. No settlement can be lasting and viable without regard 

for this reality. 
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P. TICAL GREECE 


GEORGIOS MAVROS OPPOSdS EARLY ELECTIONS 
Athens AKROPOLIS in Greek 2) Feb 81 p 10 


ext/7 Center Front President Mavros who yesterday was received by President of the 
lic Karamanlis is expecting official assurance that the elections will definitely 
not be held before the |-year term of the Chamber of Deputies ends. He is expecting 
this assurance because, as he said last night to political reporters, the government 
has limited itself to stating only that it does not intend to hold early elections. 


He announced that he made known to Karamanlis his views on domestic and foreign 
issues and expressed his concern on developments. At the same time, Mavros charac- 
terized as a joke the fixed maximum level of election expenses by parties and 
candidates which would be in force only during the 30-day campaign period before 
the election, while no limit exists for similar expenses before the election. 


On the other hand, he asked for the implementation of the simple proportional 
electoral sy with a small percentage to parties participating in the second 

tribution /of votes/ and denied any agreement for electoral cooperation with the 
New Democracy Party or the Panhellenic Socialist Movement /PASOK/ (from which his 
party is ideologically separated), He did not exclude, however, any collaboration 
with PASOK in a new government on the basis of a joint program on vital issues. He 
also predicted that by necessity the central forces will be unified. Mavros said 
that the confidence of the citizens is shaken, that in his opinion the government 
has failed to foresee the economic developments, that the impact from the rise in 
the prices of oil and the dollar should not be different than that in other countries 
and that the decision to join BEC is correct--even though the country was not 
sufficiently prepared--because at this period of time radical changes in social 
policy are being discussed and the Greek presence is necessary. Mavros said that 
the question of reconsidering articles of the induction agreement will be sought 
within the EEC, 





Simple Proportional 


Mavros supported the view that the government does not represent the majority of the 
people and pointed out thet the first priority should be to establish a state with 
institutions and that use of the simple proportional would eliminate the gravity 
of the situation and would refine the political morals. Responding to a question, 
Mavros said that the Center Front aims at bringing together the forces of the 
traditional center and that section of the people which does not belong to any party. 
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POLITICAL OR BEC 


PROFILE OF CENT@ PARTY LAADER O1VEN 
Athens AKROPOLIS in Greek 22 Feb 61 p 12 


Arta ei⸗ by George Leondari dis] 


"“dhen 1 was born, my plece of birth, the Islend of Kastelloriso, was under 
h domination. Since that time 1 have changed nationalities three times." 


Could we say that this is your most vivid childhood memory? 


"Yes. The fact that 1 was born in « place which suffered under the Turkish yoke 
marked my childhood..." 


we are talking with (eorgios Mavros at hie home around noon, st a time when there is 
@ lull in « schedule busy with audiences. Oreek and foreign officials consider it 
their duty, before doing anything, to brief and to consult Mavros! For this 

an exaggeration to say that the leeder of the "Center Front® (Party) 
And not only that, he 





will not be 





Today Georgios Mavros is undoubtedly an exceptional personality, a personal friend 
of the “greate” in Burope and America. But his most distinguishing feature is, 
above all, hie Venizelist "pedigree!" He hae been a close associate of Themistoklis, 
Sofoulis, Nikoleos Plastiras, Sofoklis Venizelos, and Georgios » and he 
hae remained faithful to this dw to the course they charted. t 


a. An orator respected by all sides in the Chamber of Deputies. 





b. A fighter for democracy who never lost hie fighting spirit even when he in 
exile on remote islands or « prisoner in the dungeons of the Military Police ° 


c. An “international statesman" who loves the theater and likes...gardening. 
d. A private man who finds tranquility in books. 

¢. A man with a great sense of humor who dislikes social functions. 

But what is the secret world of Georgios Mavros? 
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The Files 


The leader of the Center does not wake up as early as..-Rallis!| Nevertheless, at 
0800 hours he ie at his office at 3 Pindarou Street anc his day starts with a study 
of the newspspers. His friends say that he truly "devours" the newspapers. He 
focuses on certain articles of particular interest to him, and he has a sixth... 
sensel Before he reeds a newspaper he knows whether...it has written ageinet him 
or nots On hie desk there ise always « French, British, American, and a Oerman 
newspaper. it is not known that Mavros speaks and writes four foreign languages 
well and that he always speaks in English at the United Nations. 


He ie methodical and orderly. His private secretary and Manolis Litinas (who 

nae been with him since the end of the dictatorship) say that their "boss" likes 
everything done perfectly. He does not condone..."sloppiness!" If one could 
enter into the...(inner sanctum) of his private office, he would be...amazed by 

the record-keeping system he maintains! His shelves contain a lot of materials 
desiing with each country and "files" on everyone and everything! In this way 
when a foreign ambassador comes to see him, Mavros studies his biography and the 
probleme of his country. Result: The visitor is left wondering how this political 
leader knows #0 many details of what is happening «. the far ends of the world. 


. Pan of the Theater 


As early a8 1100 hours the “sudiences" begin at his office. Diplomats, deputies, 
politicians, journalists come to Pinde Street. The public can see him only 
twice a week. He returns to his house /around 1,00 or 1500 hours/ in the afternoon. 
Hie meal ie frugal. Later in the afternoon he goes to the Chamber of Deputies. 


Mavros does not like much socialising. He limits his contacts as much as possible 
and goes mostly to social functions which have a diplomatic character. He loves 
the theater with « passion to the extent that on his trips abroad he makes it a 
point te see a good play. This love for the theater has led to a hobby which 
certainly sebody else has. In his "retreat" in Grythraia he has a collection of 
secords with plays performed by great actors. In past years, on Mondays when 

the theaters were closed, Mavros used to invite to his friendly home actors who 
kept him close company, and the evening passed pleasantly listening to such rare 
records. Members of this "close company" were /the actors and actresses/ Kostas 
Mousouris, Madame Vaso Manolidou, Dimitris Myrat, and others. 


At the same time, one can find in his library the best records of classical and 
neo-classical music. Foreign diplomats and politicians know about his hobby 

and when they visit him they often bring as gifts records from various parte of 
the world. As @ result, his record collection is reaching...gigantic proportions! 


Bul the affection the theater people have for Mavros is not unfounded. Very 
few remember that «s minister of finance in the Diomidis cabinet in 1951 he 
introduced the Monday day off for the theaters. 

in His Paternal Home 


The leader of the "Center Front” spends most of his time either in his office 
on Pindarou Street, in his home on Akadisias Street, or in the Chamber of Deputies, 
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But where he can really relax is when he goes to his other home--his paternal 
home in Nea Erythraia. There he has a complete stereo scund system with tape 
recorders, speakers, and so forth, to enjoy the music in the tranquility of the 
countryside. 


Ie Mavros a sports enthusiast? "] love ewimming," he confesses. le swire mon’ 
of the year and in the winter he likes to swim in a heated pool. On Sundays, 

passers-by in Kato Kifisia will certeinly encounter hin a bh» tekes hie mornir 
stroll with two friends. The two "fellow-travelers"” sre one menter of the 


academy and one professor of the medical school. The latter hae c ovinced hin 
that walking in the cowcryside is good for his health. “I try to «ke e walh 
for about 1 hour," we are told by the leader of the "Center Cam" 

In the evening he would like to go to a movie, and be is ue of Pan. Kane) 
poulos who can do so, For Mavroa/ it is difficult beceuse tne 4 ‘e from 
Erythraia is too grest, so has to satisfy himself w ' mov n TV 


without any high expectations, just for relaxettor 
A Gardener, Too... 


Mavros has another hobby nobody knows about. He likes to tend hde earden in 
Erythreie. He has cultivated a small vegetable garden without chemical fertilisers 
end he enjoys the bounty of the earth: onions, potatoes, tomatoes, and so on He 
produces enough for a family. Hie wife Meni watches tx he tends hie carden 
end she enjoys thoee peaceful, family momente. 

"My wife is fron Dodekanisos. We come from the two emalles’ ielands. I was 

born in Kastelorizo which is really just a rock. ‘he wes boro in Kasos, but... 


She was born in Kasos but she grew up abroad. She studied |‘ terature in a Swies 
university and returned to Greece after the war. ‘he helpe ber husband in hie 
work without involving herself in politics. 


The third member of the family, his son, is studying shoe Mann's Mevror has 
been a student et Columbia and Berkeley where Andreas Pap: OU was once ¢ 
professor. He has just finished uis doctoral dieser '« \: te field {9 economics 
and philosophy. He does not seem to be particularly .stereoted tn politics. When 
he was very young he came to know the barbariem of tho di ctetortel regivre. ‘te 
vividly remembers that morning when the ESA policemen ised © crowber to break 


down the door of their home to rest his father. 


During the Occupation 


The leader of the "Center Front” always speaks with perticu! affe bout 
the late Themistoklis jofoulis. He was the men who got /“evros, | politi ca 


ahen did trst happen’ 
"The story starts during the occupetion..." 


You have been close to the "Cld Fan" since then’ 








1 At the beginning of 1943 the signs were clear that the allies would 
eventoeliy win. As @ result the first discussions started about the government 
that vould be put together when the Germans left.  Jofoulis, the leader of the 
Liberal Party, hed been named spokesman by a1) political parties. His small 
Parcoy apartment at 19 Dimokritos Street was the political center at that time. 
‘| wee the place the messages from the government in Cairo came to, 


\ cose point the information came that the Gestapo was aware of the organization 
anc Suspected the role played by the veteran politician. In the meantime, the 

».. 90 asked Sofoulis to designate a trustworthy person as liaison between the 
political world in Greece and the organisations in the Middle East. Sofoulis 
se.>cted me. Thus, the wireless in the mountains sent through trusted persons 
weceages from abroad, These messages were to be given orally to Sofoulis. Any 
vi} len message could fall inte the hands of the Germans. But Sofoulis, in spite 
of the risk, wanted the meseeges in writing so he could study them. Suddenly one 
MOPDIANRs « 


The Hiding Plece 


One worming GO, Mevros was on hie way to Umeakritos Street to give the "old man" 

on .apertant meseage from the Middle Bast. He had written the message, as usual, 
on the ineide paper of a cigarette peck, But as he turned the corner of Solonos 
‘ewet he saw in front of the Sofoulis house the Gestapo beasts. He had no doubt 

but that they were searching the apartment; Mavros froge on his feet. what should 
ne do? if he turned around, the Gestapo might become suspicious and arrest him. 
should he contime on toward the apartment as though nothing had happened? 


jecided to do the letter. The Germans asked me what 1 wanted. I said that I 
was going to visit Alexandra Mandsoulidou who lived on the fourth floor. It was 
just my bad luck that she was not in, I sat there outside on the steps, after 
| destroyed all the dangerous papers 1 had on me. The Ge took the old 
statesman and left. They took him to the Khaidari /prison/ where he stayed until 
the liberation. And Yavros adds: 


Alter the liberetion Sofoulis was freed from Khaidari and he told me what happened 
ve Gay of his arrest. The Gestapo searched the entire house, and his clothes, 
crying to find evidence. They looked all over except in the inside pocket of 

eot where he had hidden all the messages from the Middle East." 


said that Sofoulis brought you into politics. 


me time after the liberation, he asked me if 1 wanted to gei into 
| said, yes, but I added that I could not see how." 


.,J0n 


svros could not see the possibility because the Dodecanese Islands were not yet 
reek and the only possibility was to be included in the slate of the liberal Party 
_ Atvnens. Following that day, Mavros went almost everyday to visit on Dimokritos 


St reeve. 
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In November of 195 when the leader of the Liberal P_rty formed a cabinet he gave 
the Ministry of Justice to Mavros. But there is an unknown detail regarding this 
decision. J tic insistence eventually bends Mavros' reservations and he 
reveals /this story] to me: 


"Just before Sofoulis formed his cabinet, the regent, Archbishop Damaskinos, had 
asked Sofoklis Venizelos to form a cabinet. One morning I was told that Venizelos 
was waiting for me at the ‘Grande Bretagne' Hotel. I went to see him. 


"] have been given the mandate to form a government and | want you in the cabinet," 
he told me. 


"I confess that 1 was taken by surprise. I thanked him for the honor and told him 
that 1 belonged to the Liberal Party and could not take part in a cabinet which 
was not presided over by Sofoulis. 1 did not say anything to the ‘old man’ but he 
found out and he was moved. He was impressed because it is not a...daily 
phenomenon to have le turn down high office. Because of that, as soon as he 
received the mandate form a gove he gave me the position of deputy 
minister to the premier and also the position of deputy minister of justice. The 
minister of justice was Konst. Rendis who was also minister of the interior. For 
this reason, from the beginning 1 was in reality the minister of justice. I 
remember that all the amnesty measures passed through my hands and 25,00 people 
were freed from prison, while 50,000 arrest warrants were cancelled! Thi was the 
reason why my opponents called me the....'red minister!' Later I served ae « 
cabinet member in all the governments of the Center." 


The Leadership 


Something not widely known is that at the time when both Georgios Papandreou and 
Sofoklis Venizelos were still alive, Georgios Mavros was asked to take over the 
leadership of the Liberals. 


Was this in 1958? 


"Precisely. A serious disagreement had arisen between Papandreou and Venizelos 
and both had resigned from the leadership of the party, whereupon the parliamentary 
group met and proposed thet I should take over because 1 was better known. 1 do 
not seek official positions. In fact, I turn them down even when offered unless 
they can have real results. 


"At that time, 1 realized that the two leaders needed a ‘transition period’ to 
settle their differences. I knew that they were not going to leave politics and 
that is exactly what happened. Very soon they were friends again. For this reason 
I turned down the leadership at that time..." 


This is the refugee from the island of Kastellorizo, the private man, the scholar, 
the theater lover, the gardening entimsiast... The telephone by his side begins to 
ring furiously. It is time for the sudiences. Our interview is over... 
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POLITICAL ITALY 


RESULTS OF OPINION POLL ON UNIONS, STRIKES REVEALED 
Rome L'ESPRESSO in Italian 1 Mar 81 pp 142-143 
[Article by Leo Sisti: "If I Were Lama" ] 


[Text] What do the Italians think of the labor organizations? 
And of the independents? And, above all, what is their opinion 
of strikes in general and, in particular, those of the public 


services? MAKNO put these questions to a sampling of 2,000 
pe TBONS «+. 


Milan--The Italians do not believe the strikers are in cood faith. In fact, they 
feel that only 15.2 percent of those who strike do it because they are convinced 
they are doing the right thing, and that 9.1 percent do it because “because they 
have faith in unions in general." And as for the rest? The Italians think that 
18.2 percent strike out of political obedience, 36.4 percent out of passive 
conformance to the behavior of their fellow-workers, and 18.2 percent out of fear 
of being noticed, being molested or suffering reprisals. This is just one of the 
many significant findings resulting from a MAKNO-L'ESPRESSO poll on the function 
of strikes and the role of the labor unions. Indeed, it is far from being the only 
one. 80 percent of those interviewed feel that during strikes in the public 
services, such as the airlines, railroads and hospitals, essential services should 
in some way be required to continue, and not just by way of words. Hospital 
employees, pilots, railroad employees and doctors thus be warned: No matter how 
union actions in these sectors are explained to public opinion, the latter, for 
the most part, shows no signs of comprehension. Only 10.6 percent ot the Italian 
citizens is willing to consider pilots and doctors as workers like the others. 

In the opinion of the others, they are not. 


The MAKNO-L'ESPRESSO poll was conducted at a particularly heated period on the 
labor front. Enrico Berlinguer, secretary of the PCI [Italian Communist Party |, 
attacked, in Turin, the practice of forming joint committees within the CGIL- 
ICFTU-UIL [ Ttalian Union of Labor ] Unitary Pederation, and resurrected the idea 
of the “labor union as a drive belt,” thus undermining any realistic plan for 
labor unity; and Kino Formica, minister of transportation, resorted again to 
forceful action, drafting the radar personnel who were threatening to blockade 
the airspace. 


69 





Two thousand persons, selected according to the tsrar [Central Statistics Insti- 
tute] sampling of the occupations representative of the Italian population, 
responded to the questions of the MAKNO interviewers. 23.4 percent of the 
respondents are housewives; 14.9 percent students; 7 percent members of profes- 
sions, managers and businessmen; 9,3 percent handicraftemen and merchants; 12.9 
percent blue-collar workers; 22.8 percent white-collar workers; 6.4 percent 
retirees; and 3.3 percent unemployed or seeking first jobs. Subdivisions by 

age and geographical areas were also representative: 10.7 percent of the sampling 
was made up of men and women between the ages of 15 and 19; 15.3 percent between 
20 and 24; 25.5 percent between 25 and 34; 29 percent between 35 and 49; and 19.5 
percent over 50. As to distribution by geographical area: 27.32 percent of those 
polled live in northwestern Italy; 18.4 percent in north central Italy; 19.06 
percent in the central regions of Italy; and 35.22 percent in the South and in 
the islands. 


What were the responses of those interviewed? What is their opinion of labor 
unionism, of strikes in general, and of public services strikes in particular? 


To begin with, the large majority do not challenge the function of unions. 12.1 
percent of those polled actually consider them “indispensable.” Another 63.6 
percent recognizes their usefulness. But this does not mean that things are as 
rosy as they may seem. The responses of the 2,000 MAKNO interviewees become more 
sharply critical as the questions become more concrete in regard to the form of 
struggle used by the labor organizations. The responses make it clear that more 
exactitude is being desired, a return to the principle of an authority that can, 
in some way set precise limits (and not necessarily coercive ones) on union 
actions. 


First and foremost, the strike as an institution is in the eye of the hurricane. 
The number who want to see a tightening of the screw far exceeds the number of 
those who are inclined to be more permissive. In fact, 43.1 percent of those 
polled would welcome a firm intervention that would regulate categorically and 
by law the exercise of the right to strike. A little over half this number, 
barely 23.1 percent, on the other hand, represent those who do not feel this 
right can be constrained from on high and who think it advisable rather to aim 
at plans for self-regulation to be drawn up by the union; themselves. 


The reason for this majority in favor of legislation and opposed to seif- 
regulation can be deduced moreover from the responses given by the MAKNO inter- 
viewees to questions on the independent unions: 36.4 percent felt they could not 
express an opinion; another 37.8 percent expressed decidedly negative opinions. 
To be exact, 24.2 percent of those polled feel the independent unions are 
“company” unions, and 13.6 percent actually think they “endanger democracy." 
25.8 percent expressed appreciation of the existence of the independent unions 
Outside the three confederations: the CGIL, the ICFTU and the UIL. 15.2 percent 
think it is “good for democracy that there be other unions,” while 10.6 percent 
are convinced that the independent unions are “useful because they safeguard the 
interests of those who are not oterwise protected.” In both camps, many prefer 
a government-promulgated strike law: to either remove the independents from the 
influence of the three confederations or, contrariwise, to compel to respect 

the rules and regulations. 





It is even more interesting to examine the responses given by the 2,000 persons 
polled to questions on strikes in the public services: hospitals, air and rail 
tfansportation, etc. As we have reported above, on the one hand, only a somali 
minority (9.1 percent) of the interviewees favor coercive measures and feel 
that strikes in these sectors must be prohibited outright. On the other hand, 
however, 10.6 percent of the interviewees in the MAKNO-L'ESPRESSO poll think the 
workers in the public services can be considered in every way and to all intents 
and purposes the same as other workers. In substance, their role in the civil 
society is different. Hence, the rules to which they are called upon to respond 
must be different. 


Thus, 80 percent of those polled wants it seen to that in any case, during 
strikes in hospitals, in transportation services and so forth, at least the 
essential services are guaranteed. This is considered the first and most 
concrete limit that must be put on the exercise of the right to strike. 


The desire for more rigid constraints emerges also in the opinions of those 
polled by MAKNO for L'ESPRESSO with regard to the labor demands being made by 
several specific categories of workers in the public services. However, although 
the responses are harsh, they are reasoned and they make certain distinctions 
before condemning. For example, the demands of the pilots are given a different 
evaluation from those of the railway employees. “Aquila Selvaggia" does not get 
many favorable opinions. Barely 12.1 percent of the interviewees expressed 
agreement with the union struggles of the pilots, whereas 56 percent judges them 
negatively. The figures do a turnabout for the railroad employees. 34.8 percent 
look favorably upon the demands of these workers, while 25.8 percent expressed 
disapproval. 


In any case, the number of those taking shelter behind a “don't know" is very 
high--between 30 and 40 percent. 


What conclusions can be drawn from the MAKNO-L'ESPRESSO poll? From a practical 
standpoint, two different ones. First of all, that the Italians, as has been 
said, want more responsibleness shown in the exercise of the right to strike, 
that they prefer a government-promulgated law rather than self-regulation by the 
unions, and, above all, that they are no longer willing to put up with 
the deterioration and inconveniences caused by public services employees. The 
second conclusion is that, all of this notwithstanding, they continue to believe 
in unionism. Only 3 percent say it is “useless and does not serve either the 
workers or society,” and 9.1 percent labels it “damaging and aga nst the inter- 
ests of the workers and society.” Almost 76 percent expressed views diametrically 
Opposite to these. In sum, unionism's image, though somewhat tarnished, is still 
bearing up. 
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POLITICAL NETHERLANDS 


POLL PREDICTS RESULTS OF UPCOMING ELECTION 
Amsterdam ELSEVIERS MAGAZINE in Dutch 7 Mar 81 pp 44-46 
[Analysis by Dr F.A. Hoogendijk] 


[Text] Three times before the elections to the Second Chamber 
ELSEVIERS MAGAZINE will publish a sounding of the voting ratios 
in the Netherlands. Por a first sounding, NIPO [Netherlands 
Institute for Public Opinion] was asked to inquire into the 
voting via 5,000 oral interviews during January and February. 
If elections were held now, the CDA would come out of the bal- 
lot box as the biggest political party and could therefore 
supply the prime minister for the next cabinet. 


It is still 3 months before the approximately 8 million who are entitled to vote 
go to the ballot box. In that period important shifts can still take place, for 
the election campaigns are still to begin. When this poll was taken, the party 
platforms of the CDA [Christian Democratic Appeal] and the PvdA [Labor Party] 
were not yet established. But, of course, a definite trend did show up in this 
survey. In the (big) political center the conflict is exclusively among the four 
big parties, with the CDA at the top and D’66 [Democrats °66] as a strong third. 


Second Chamber January-February 


Elections of 1977 1981 

% % 
PvdA [Labor Party] 33.8 29.0 
CDA [Christian Democratic Appeal ] 31.9 31.5 
VVD [People's Party for Freedom § Democracy] 18.0 13.5 
D’66 [Democrats °66] 5.4 15.0 
PSP [Pacifist Socialist Party] 0.9 3.5 
CPN [Communist Party of the Netherlands] 1.7 2.5 
PPR [Political Party of Radicals] 1.7 2.0 
SGP [Political Reformed Party] 2.1 2.0 
GPV [Reformed Political Union] 1.0 0.5 
Other parties 3.5 0.5 

100 100 


The Labor Party has lost heavily as compared to 1977. This party dominates left 
of the center, but shares the extreme leftist Netherlanders with the three smal! 
parties of the left--PSP, CPN, and PPR--to the extent of one quarter. 
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The two government parties, CDA and VVD, get two thirds of all votes to the right 
of center, but only 45 percent of the total number of votes. 


All of this gives the overall picture shown in the table on the preceding page. 


From that table it will be seen that the CDA, compared with the elections of 1977, 
remains practically the same. Governing has cost the Christian Democrats no loss. 
It has cost the VVD, however: the Liberals have lost 4.5 percent of the total vote 
(7 seats in the Second Chamber). If this poll were the electio) results, that 
would mean that CDA + VVD would no longer have a majority in the Second Chamber. 
And if D’66 should actually go from 5.4 to 15 percent (14 Second Chamber seats), 
the Democrats would be riding high at the time of the cabinet formation. Accord- 
ing to these poll figures the VVD has become the fourth party. 


Another striking feature is the PSP's gain of 2.5 percent (3 or 4 seats). This 
gain was presumably made largely through the party's position on nuclear weapons. 
The radical stand that the PSP takes on this question (all nuclear weapons out of 
the Netherlands) attracts voters. 


The small percentage gain for the CPN is probably to be explained by the economic 
crisis we are in. Those who are very dissatisfied about that turn to the Comm- 
nists. 

Standard Bearers 


Confidence in the standard bearers plays a big part in the actual election cam- 
paign. We had a survey made of how that stands at the present moment. We had 
1,200 Netherlanders of 18 years and older asked: 


"Do you have great confidence, little confidence, or no confidence at all in (name 
of standard bearer)? 


That yielded the following percentages: 


In: Van Agt Den Uyl Wiegel Terlouw 


J % % 

Great confidence 32 26 22 31 
Little confidence 4) 42 37 46 
No confidence at all 21 26 35 15 
No opinion 6 6 6 8 
100 100 109 100 


The prime minister enjoys great confidence, as does Jan Terlouw. Among whom? And 
among how many of the big group of voters in the center, who will be of decisive 
importance in May? 
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Answers of persons asked who placed themselves in the political spectrum: 


Extreme Left of .. Right of Extreme 
Left Last Center canter Center nen Right 
Great confidence in: . . . . . . . 
Van Agt 5 4 9 32 68 62 58 
Terlouw 32 36 43 34 27 17 19 
Den Uyl 60 57 39 25 ll 4 6 
Wiegel 2 4 7 20 44 49 44 


It may be said of all four standard bearers that the confidence they enjoy in 
the political center is higher in percentage than the vote their parties get from 
there. 


Confidence in standard bearers is naturally concentrated in their own parties' 
following. Of the CDA voters, 83 percent expressed great confidence in Van Agt, 
of the VVD voters 83 percent in Wiegel, and of the D’66 voters 80 percent ex- 
pressed great confidence in Terlouw. 


Only Den Uyl is less strong among his own voters. Of the PvdA voters 69 percent 
expressed great confidence in him, and 25 percent little confidence. 


Among those same PvdA supporters Terlouw enjoys great confidence among 35 percent. 
Among CDA voters Terlouw has great confidence with 24 percent, and among the VVD 
supporters 15 percent. That may well cost the three other big parties a few 
votes. 


Great confidence in Den Uyl is found in 19 percent of the D’66 voters, 10 percent 
of the CDA voters, and S percent of the VVD'ers. 


Van Agt enjoys great confidence among the VVD rank and file: 50 percent. Wiegel 
fewer, but still 32 percent of the CDA voters. 

Confidence in Party Policies 

"Do you have great confidence, little confidence, or no confidence at all in the 
policies of D’66?" 


NIPO also asked that question in this poll. And also about the policies of VVD, 
PvdA, and CDA. The total results are: 


In the policies of: CDA PvdA D’ 66 VVD 

$ % % % 

Great confidence 26 26 27 19 
Little confidence 46 40 48 44 
No confidence at all 20 26 15 27 
No opinion 8 8 10 10 
100 100 100 100 


The differences between D’66, CDA, and PvdA (zero or one percent) are of no sig- 
nificance in such a sample. 0D’66, however, enjoys great confidence among nearly 
twice as many Netherlanders as are (in February) inclined to vote for it. There 
is great confidence in D’66 among 31 percent of the PvdA voters, 19 percent of 
the CDA voters, and 12 percent of the VVD rank and file. 


74 








D’66 still remains the most dangerous alternative for the Labor Party. 


Wiegel calls D’66 a "trailer" of the PvdA. The PvdA runs the risk that there 
will be a voter shift from the main vehicle to the "trailer." Of all those who 
expressed great confidence in the PvdA, 44 percent also expressed confidence in 
the policy of D’66. 


The table below shows that this danger is not imaginary even to the left of the 
center. 


Answers of persons who placed themselves in the political spectrum: 


Extreme Left of Right of Extreme 
Left Lact Center comer Center nig Right 
Great confidence in $ ‘bs 4 % % % 
the policies of: 
D’ 66 35 28 45 30 21 1S 1S 
PvdA 60 61 40 26 8 4 3 


It is also clear that to the right of the center, i.e. among CDA and VVD voters, 
D’O6 has less attraction. 


This month [March] NIPO will investigate for ELSEVIERS MAGAZINE how the voting 
behavior is changing. The party platforms are now known. In particular, that 
of the Labor Party differs most from the other three big parties. In a month we 
shall know whether this turns out positively or negatively for the Socialists. 
And to what extent other parties get an advantage or disadvantage from it. 
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MILITARY FRANCE 


MILITARY PROMOTIONS, ASSIGNMENTS ANNOUNCED 
Paris LE MONDE in French 20 Feb 81 p 8 


[Text] On Wednesday, 18 February, the Council of Ministers, upon the recommendation 
of Robert Galley, minister of defense, approved the following military promotions 
and appointments: 


General Archambeaud is promoted to inspector general of the air force. 


Air Force: promoted to the rank and title of Air Force General: Lt Gen Philippe 
Archambeaud, appointed inspector general of the air force. 


[Born 3 October, 1926, in Angers (Main-et-Loire), former student at the Air School 
of Salon-de-Provence and fighter pilot. In June 1958, Philippe Archambeaud was 
named aide-de-camp to General de Gaulle, then Council President, and became part of 
the general staff of the presidency of the Republic when the former leader of Free 
France entered the Elysee in 1959, 


After several commands, among them commander of the Dijon air base in 1969, Philippe 
Archambeaud commanded the Air School of Salon-de-Provence in 1973 and in 1976 became 
deputy chief of staff for operations for the air force. Im 1977 he was commander 
of the strategic air forces and in 1978 was promoted to the rank and title of 
lieutenant general. In May 1979 he took command of air defense, } 


Appointments to: Commander, air defense and Air Commander of air defense forces, 
Air Force Maj Gen Bernard Capillon; director of military personnel for the air force, 
Air Force Maj Gen Paul Rieuneau; government advisor for defense, Air Force Lt Gen 
Paul Vaujour. 


Promoted to: Air Force Major General: Air Force Brig Gens Jean-Paul Falini, Edgar 
Pintor and Bernard Cornavins Air Force Brigadier General: Cols Michel Ladouce 
(appointed chief of the French military mission to the allied air forces, Central 
Europe), Jean Joube, Gerard Hure (appointed commander of the operations center of 
the strategic air forces), Xavier Defline and Jacques Guin (named operational 
adjutant to the commander of the 4th Air Region, Aix-en-Provence). 
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Appointed to: Commander of the air force schools, Air Force Maj Gen Michel Maerten; 
second-in-command of the tactical air force of the lst Air Region (Metz), Air Force 
Maj Gen Theodor Malhberg; adjutant to the general in command of air defense, Brig 
Gen Nicolas Fevre; assistant director for air force militery personnel, Brig Gen 
Claude Carreau; deputy chief of staff for the air force, Brig Gen Rober Pessidous; 
air adjutant to the technical director of aeronautical construction, Brig Gen Pierre 
Foulon, 


General Perier, commander of the lst Military Region, Paris. 


Army: Appointed to: Commander of the lst Military Region and the 3rd Army Corps, 
military governor of Paris, Lt Gen Roger Perier; commander of the 3rd Military Region 
(Rennes), Lt Gen Alfred Maitre. 


[Born 5 October, 1924, in Uzes (Gard). Former cadet at Saint-Cyr, entered the navy 
upon graduation, Roger Perier served many years in the Far East, Algeria, Africa 
and Madagascar before taking command of the 12th Brigade at Offenbourg in 1974, In 
1976 he was commander of the French forces at Djibouti and in 1978 of the 9th Marine 
Infantry Division at Saint-Malo. Since September, 1980, upon receiving the rank and 
title of lieutenant general, he has commanded the 3rd Military Region (Rennes). | 


Promoted to: Major General: Brig Gens Pierre Nicolas Vullierme, Antonio Bonmati, 
Gilbert Fievet, Michel Deroussen, Charles Fevrier and Jean Brem; Brigadier General: 
Cols Alain Bru (appointed adjutant to the general, director of the technical section 
of the army), Armand Cottreau, Henri Rodallec (appointed territorial adjutant t. the 
general commanding the 6th Armored Division and the 62nd Territorial Military Division 
at Strasbourg), Pierre Quentin (appointed advisor for arms/data processing to the 

army chief of staff), Paul Renaud, Jacques Varci and Jules Taithe, 


Appointed to: Inspector of Reserves and Mobilization, Maj Gen Guy Duhesme; regional 
major of the 6th Military Region (Lyons), Maj Gen Pierre Multon; commander of the 
4th Armored Division, the 6lst Territorial Military Division and military governor 
of Nancy, Brig Gen Guy de la Rochette de Rochegonde; commander of the school of 
artillery training, Brig Gen Daniel Billot. 


Chief engineer Robert Fleiche is promoted to general engineer, second class, 


Navy: Appointed to: Executive Officer to the chief of staff of the national navy, 
Vice-Admiral Emile Chaline. 


Ordnance: Promoted to: General Engineer, first class, General Engineers, second 
class Jean Bourgoin, Guy Villien de Gabiole, and Aime Sestier; general engineer, 
second class; Chief Engineers Marc Menez, Pierre Tamagnini and Andre Pommier, 


Appointed to: Director of the ordnance installation at Tarbes, General Engineer 
Second Class Pierre Capion, 


Military Courts: Promoted to magistrate general, Military Magistrate First Class 
Robert Ycart. 
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GENERAL 


CYPRUS 


PRESIDENT STATES ‘PARTITIONIST SITUATIONS UNACCEPTABLE ' 


Nicosia CYPRUS BULLETIN in English 7 Mar 81 p 1 


[Text] 


results on account Turkish i. 
trans and that this attitude 


has also prevented rapprochement 


dical revision of the Turkish 


and intentions if is to be 
made President Rpprtence point 
ed out 

Outlining the stand of the Greek 


Cyoriot side, he said that it is seek. 
ing an honourable solution of the 
Cyprus problem based on the re 
solutions of tne United Nations and 
on the Summit Agreements, and 
safeguarding the independence so 
vereignty, territorial *78 uni 
ty and non-alignment Cyprus 
“We accept a solution of biregio 
nal federation regarding the inter 
nal structure of the Cyprus state 
but we reject any thought of con 
federation partitionist situa 
tions which ore the aim of the 
Turkish side so far he said 


President Kyprianou = stressed 
that the Greek Cypriot side wouid 
never accept the faits accomplis or 


endorse a solution betraying the 
inalienable rights of the people 
“Our objective is to restore the 
rights of our people, the most im 
portant of which is the right of the 
refugees to return to their ance 
stral homes", he added Fe said 
the Greek Cypriot side was aiming 
ata rus which is completely 
free without foreign armies and in 
terventions, and believed that a 
completely free and demilitarized 

would create all prerequi 
sites to real unity of the people, 
irrespective of origin, which is a 
basic element in the creation of 
conditions of well-being progress 


and peace in Cyprus 


Referring to the missing persons 
issue President 13— pointed 
out that Turkey has been under 
mining all efforts by the United 
Nations and the Secretary General 
to ascertain the fate of missing 
persons and has not agreed to an 
acceptable process with regard to 
this matter However, efforts 
would continue in ail directions 
until Turkey is persuaded to accept 
the rigt.! process regarding the 
question of missing persons he 
said 


President Kyprianou stressed 
further that the Greek Cypriot 
side would cont nue with the fi ile 
gue and the internationalization of 


the Cyprus problem and added 
that with goodwill and patienc: 
would continue to make every ef 
fort to achieve progress 





GENERAL 


GOVERNMENT EMBARKS ON ENLIGHTENMENT CAMPAIGN 


CYPRUS 


Nicosia THE CYPRUS MAIL in English 6-12 Mar 81 p 4 


[Text] 


The government considers that en- 
lightening the world is now the only 
weapon it has in the search for ajust Cy- 
prus settlement. and has even published 
details of this weapon and the strategy 
it will follow 


Details are contained in a 70-page report 
by the nment 6 Enlightenment Coord- 
nation Representatives of 130 or. 


none in the on aligned of communist word 


Press Offices 
The report says that during 1081 six Cy. 
prus Press Offices will be in operation over. 
seas ~ im London. Bonn Parts Grussets 
Athens and Washington 


PIO ctret Miltiades Christodoulou who 
8 chairman of the Committee told the gath. 
ering here were plans to set up simndar presse 
services in New Delt) and Mexico to cover 
countries in Ama and Latin Amer 

ca A definite decision @ expected soon 
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The government has also apy 
blic relations firm in the United States to 
promote the Cyprus cause there and coun. 
ter Turkish propaganda 


UN resolutions 


Mr Christodoviou giving an account of 
the Committee 6 work over the last live years. 
said the enlightenment effort had managed in 
® comparative shor! time to. nullify” Tur 
ish propaganda 

He referred to favourable UN resolutions 
from the nonaligned world despite des. 
perate efforts Ly Turkey to exploit the factor 
of religion” 

He said thal during the past five years. 
some 2.500 newsmen ard personalities have 
visited Cyprus. 180 missions 
have gone abroad and more than 390 conter 
ences seminars and sympos: ms have been 
staged There have also been more than Wo 
publ cations while printed material giving in. 
formation on Cyprus is beng prepared in 
er ght languages and dispatched regularly toa 
large number of reciprents abroad 


The talks 


Mr Christodoulou referred to the re- 
sumption of the interecommunal tatks on the 
basis of the UN resolutions and the high level 
agreements and sad there was no doubt! that 
“peacetul political procedures constitute the 
most indicaled procedure in the search for a 
just, viable and lasting settioment of the Cy. 
Pr us problem 


A sontion sould ensure a sovereign 
nonelgned dem ditarised Cyprus ith basic 
humen ngnts and freedoms guaranteed Ths 
was the policy laid down by the Counci of 
Mirwste . and the National Counc winch the 
Committee sougm to promote he sad 


Broadening 
The 1 ep esentative of (he New Democrat 
ic Front Party Mr Stephanou called tora cot 





lective enlightenment effort, while Mr 
Costas Astiotis, former Cyprus High Com. 
missioner in London, speaking on benall of 
the Centre Union Party called tor a broaden. 
ing of the Enlightenment Committee 


He said the various political parties 
should be linked with the Committee in the 
fo 2 Oe 

neu 


Mr George Pelagh «6. Director-General 
of the Foreign Ministry who a member of 
the Committee (together with Mr Andreas 
Crvistotides, Director of COC) defended the 
decision to deter the Cyprus debate at the UN 


when the intercommunal talks resumed 


Party disputes 


He said ttws stand of the Cyprus govern 
ment Nad been appreciated by al! counties 
and proved its readiness to negotiate a just 
selliement despile (he continuing occupation 
of 40% of Cyprus by Turkish troops 


Mr Andreas Sotfocieous Foreign Press 
and information Officer at the PIO who is ⸗⸗· 
cretary of the committee stressed that the 
enlightenment effort! needed the wholeheart: 
ed backing of everyone. and should not be af 


There's Profit in Propaganda 


The holding of con- 
ferences and seminars in 
Cyprus as part of the gov- 
ernment s enlightenment 
effort has brought huge’ 
foreign exchange earn- 
ings apart from other ben- 
efits. a Finance Ministry 
official told a gathering in 
Nicosia this week 


—— os Kyrris, Bud- 
geting who « aft 
ached to the enlightenment 
Coordination committee. 
said the govern” ot spent 
£1279.000 last yea on the or- 
ganistation of « ~onfter. 
ences SyMposa os. 
sermrars and visits by 
men 


But the 2150 foreign 
Parhcpants and vrertors left 
behind formgn exchange en. 
ceeding £300 000 he sad 

Guests 

He Sard most of the par 
heowpants (1880) paid thew 
own way to the land as wel! 
as fhew accommodation es 
penses The other 270 were 
the guests of the govern 
men 


+ estimated thal par 


fected by party disputes 


beipants in the frst category 


_ Spent an average £20 « day 


(on accommodation, meas. 
transport etc) while the gov- 
ernment guests each spent 
about £50. he saic 


‘On the basis of these fh. 
Qures. it is estinated that Cy. 
prus earned €323000 in 
foreign trom these 
conterences. 


spending 
£129,000. Mr Kyrris told the 


honal conference hetd in Ni 
cotia nm January 1980 wtuch 
wat attended by sore 60 
delegates from 16 counties 
who paid thelr own e: penses 
to travel accommodation 
and tood 


Cyprus spent £5,000 on 
the on ganmation of thes con 


ference bul foreign ex. 
change estimated at £25 000 
flowed into the island, he 
said 


Mis Statement was chal. 
lenged by Mr Costas Astwo 
ts. former Cyprus High 
Comrmssioner in London. 
who attended the gathering 
on behall of the Centre Un- 
ion Party 


He renarked worcally 
‘Hits true that people invited 


CTO about # and tell them 
we have discovered 4 formu. 
la to boost tourist traffic to 
the island 

Mr Astuotes asked that 
the committee should fur. 
mish of publish a report giv- 
ing details of expenditure 
incurred on such conter 
ences and wits especially 
folowing press reports of 
wastetuiness 


Mr Kyrris replied that a 
full report about the comrnt. 
tee s budget and expenditure 
hed been sent to the Howse 
of Representatives 


[Photo caption] The Enlightenment Committee in session. From left, Mr A. 


Pelaghias, Mr M. Christodoulou and Mr R. Kyrris 


Sefocleous (secretary), Mr C. 
Finance Ministry. 


or the 
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LABOR MINISTRY MEDIATION ROLE QUERIED 


Nicosia CYPRUS MAIL in English 13 Mar 81 p 1 


[Text] OVERNMENT AND TRADE UNIONS TO 
BE ON A COLLISION COURSE OVER THE 
MEDIATION ROLE OF THE MINISTRY OF LA- 
HOUR IN THE NEGOTIATIONS Fok COLLEC- 
11VE AGREEMENTS. 
The General Secretary of the SEK trade ‘nion 


federation, speaking at the general meeting of the 
federation in Nicosia yesterday, said that trade uni- 


«Any attempt at (government) intervention. and 
attempt to turn the mediation services of the Minis- 
try of Labour into a vehicle of government policy 
would act as dy.amite that would biow up the whole 
structures, sad Mr M_ [oannou. 

However, the Minister of Labour, Mr G. Stavri- 
nakis, said the present fabric of ‘abour relations on 
‘he European continent is marked by a growing ten- 
dency for government interventionism and closer 
collaboration of the various Ministries and services 
with the Ministries of Labour in the setuement of 
labour disputes and collective agreements. 

Therefcre, the Minister ~y policies ant groceter ‘9 
said. a more active inte- de followed in . 
reat of the Cyprus go- sonations and the med.cvon 
vernment in the field of «| , 
collective negotuations parties, anployers 
would not be unacceptable 4#nd cuployess. 
state intervention in free wi 
negotiations, but —a. d& oF ee trade uni 
monstration of & MOT «memployment can 


umons 
tee to study the matter @n¢ wer Seavrinakis said unem- 
submit recommen dations about ployment in Cyprus has been 


81 





CSO: 


4920 


by some 40 per cent compar. 
ed with the year before am 
cautioned that unlets drastve 
end proper measures ar? taken 
there would be grave conse 
quences. 

ewe are ringing the warning 
bell to the ect that unem- 
ployment is the herald of 
many evile. The experience of 
other countries shows that in- 
flation cinnot be comoared 
with imercare of unemploy. 
mente, se SEX Genera’ Se. 


cretary “' M_ loantou said 
Delinkage 
Mr loannou also warmed 


tha: the trade unions 
not aeree to any delinkage of 
certain items from the cost of 
living index. 

The Sek leader wart obvious 
ly referring ™ reports that it 
is intended to delink petrol 
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prices from the cost of living 
index reckoning. 

A)! thoee thing or ime. 
gine there will be a suspension 
or alteration of the cust of 
living allowance at ihe ex. 
pense of the waee earners 
will be disillusioned» 

«We are to any «© 
tempt to the purchas 
ing capacity of the working 

he woe 

President Kypnanou. who at. 
tended the meeting in his ad 
dress ecknowledged the = ex). 
stence of certain economic 
problems, bul noted that Cy 
prus was better off compered 
with several other countries 
and ne calied for conunuatior 
of the tripartite collaboratian 
that worked wonders afte: 
the invagon 

The meeting at the Presiden. 
tia) Palace on revision of in 
come tax rates wes very con 
structive and he hoped = that 
the intensive consultations 
which will start next week wil) 
reach an agreed conc!usion for 
the benefit of ail the people. 
especially the lower paid 
classes. 
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DR ZUBEDI INTERVIEWED ON RELATIONS WITH LIBYA 


Nicosia THE CYPRUS WEEKLY in English 6-12 Mar 81 p 2 


CYPRUS 


[Interview with Dr Abdalla Zubedi, secretary of the People's Committee of the 
Libyan People's Bureau in Nicosia, by THE CYPRUS WEEKLY; week of 6 March 1981, 


in Nicosia] 


[Text] 


For four months. Or 
Abdalla Zubed Nas been 
running the affairs of ‘he 
Libyan Peoples Bureau 
in Nicosia. but the gov- 
ernment and the public in 
genera are still puzzied 
about Ms actual rank 


They don | know Now fo 
treat me They ask | am an 
ambassador > ust charge 
J attares | tel (her nether 
| am Secretary of the Peo- 
ples Commuttee | know i's 
Gificyit TO expla: the acwel 


status its 4 problem Or 
Zvupeo: fic the Cyprus 
Weer, 


But aithough he has ot 
presented any credentais to 
"he government © 6 five-man 
Committee which toon over 
the Libyan mesOn @arly 
November "as Seen accept. 
ed Dy everyone concerned 


Tre committee Or Zu- 
bed) explans wl bf 7 
charge of "ne Peoples Bu- 
‘eau © Nicos ‘or three ye 
ars ‘here are 70 transters or 
downgrading Gaunng ths 
penod 
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We act \«e oranary peo- 
oe We ms with af ends oF 
people and see a yore with. 
Out reservation Our main 
concern a NOt \vaury eccom- 
Modstion oF SPeNGING OF grv- 
ing a lofty pression 


i 
it 
$33 


f 
: 
53 


tht 
23 
fF 


us 


g 
j 


announce i$ concerrang 
Cyorus 


L Oya 8 Ofd request setting up 
an Arab relay station in Cy- 
& a0 expected [0 
come up ‘he Libyans say 
they should be Given ‘he 


END 
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sare treatment that Cyprus 
authorites Nave extended to 
other countries operating 
similar relay stations in the 
‘sland 

Or Zuped: «aso an 
nounced that Libyan cultural 
centre «8 to open in Nicosia in 
the next few montns 


Me expressed cc cern 


. about efforts by “imperatist 


and nonist forces to dam- 
age relations between Cyor- 
ots and Arabs through the 
smuggling of certain goods 
to Arab countries This was a 
very sensitive issue he said 
anc expressec confidence 
that Cyprots and Arabs 
would be able to Duiid a very 
sold = relationship =n atl 
heids 


Or Zubed: who called 
the press conference to mark 
the fourth anniversary of the 
Peoples Authority in Libya 
cClarmed the new experiment 
of true socialism and rea! 
avrec! Gemocracy nas 
proved a success Under ths 
New political economic and 
social order “power wealth 
and arms are in the hands of 
ai the people e Said. anc 
asserted that the exstence of 
partes in ‘traditronal dGemoc- 
races split the people and 
had proved a ‘arure 
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